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I n t r o d u c t i o n 

One of the interesting facts to learn from this How and Why Wonder 
Book of Coins and Currency is that many unusual things have served man
kind as exchange through the ages. Cows, sheep, nails, or salt were once 
used as money! You will be even more surprised to learn that the feathered 
skins of woodpeckers' heads served as small change. And there was a time 
when so many whales' teeth closed a big business deal. Cowrie shells were 
carried around the world by sailing merchants because of their international 
value. 

The main purpose of money has always been the same — to function as 
a medium of exchange. Money of itself has no real value. You can't eat 
it, wear it, or build a shelter with it. You eat food; you dress in clothing; 
and you build houses with lumber and bricks. The worth of money is in 
its acceptability as a medium of exchange. 

How the money system of the United States has developed is a spell
binding tale sprinkled with bits of history, as reflected in stories of the 
"continental," the pine tree shilling, the greenback, and other monies. 
Changes in our money are still taking place. 

This How and Why Wonder Book of Coins and Currency will guide you 
in your study of the different kinds of money. It is a most useful reference 
for any young person studying history, economics — or just reading for fun. 

Paul E. Blackwood 

Dr. Blackwood is a professional employee in the U. S. Office of Education. 
This book was edited by him in his private capacity and no official support 
or endorsement by the Office of Education is intended or should be inferred. 

© 1965, by Wonder Books, Inc. 
All rights reserved under International and Pan-American Copyright Conventions. 
Published simultaneously in Canada. Printed in the United States of America. 
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In the ancient Greek world, Croesus, 
King of Lydia, was considered one of 
the richest men. His contemporary, 
Solon of Athens, a statesman, was con
sidered one of the wisest men of his 
time. Shown below is the traditional 
encounter between the two with Croe
sus showing Solon his wealth and So
lon telling Croesus that wealth is not 
happiness. 

Everybody has his own relationship to money and 
uses whatever he owns accordingly. There are the 
misers who treasure it for its own sake and who will 
deny themselves the least pleasures that money can 
buy for the pleasure that hording it gives them; there 
are the spendthrifts who throw their money about 
without any thought of what will happen afterwards; 
and there is a full scale of other tendencies between 
these two extremes. There are proverbs and wise say
ings galore about the subject from the Biblical "For 
the love of money is the root of all evil" to the popu
lar "Easy come, easy go." There are a host of litera
ture, legends in mythology, and tales from history 
aimed at making man see money in its proper per
spective. It should always be only a means to an end; 
it can buy many things but not the highest values of 
mankind — friendship, love, and health, to name just 
a few. 

All through the ages there have been responsible people, neither misers nor spendthrifts, who spent their 
money for the necessities and occasional luxuries of life and still saved some for a "rainy day." These early 
American piggy banks prove that children and grownups saved then as you should today. 



In a primitive society, there is no need for 
money. If a person wants something another 
person owns, he has to get it as a gift or trade 
something else for it. Robinson Crusoe lived 
happily without money. 

From Phrygia, an ancient coun
try in Asia Minor, comes the 
legend of King Midas who re
ceived from Dionysus, the god 
of wine and drama, the power 
of turning into gold whatever he 
touched. What seemed a bless
ing became a curse when even 
the food he touched also turned 
to gold. Dying of hunger, he 
shook off the curse by cleansing 
himself by washing in the river 
Pactolus. The river actually became famous in history for the 
gold washed from its sands. 

T h e N a t u r e o f M o n e y 

C o i n s a n d c u r r e n c y — m a n ' s m o n e y 

— h a v e i n t e r e s t e d m a n a n d in f luenced 

his w o r k s for c e n t u r i e s . T h e y h a v e ap 

p e a r e d in m a n y f o r m s , s e r v e d m a n y 

uses , a n d c o n t r i b u t e d m u c h t o civi l iza

t i on . N o o n e k n o w s w h a t f o r m of 

m o n e y w e sha l l u s e in t h e f u t u r e . P e r 

h a p s o u r p r e s e n t s y s t e m of m o n e y will 

b e r e p l a c e d b y s o m e t h i n g n e w e r , e a s i e r 

t o h a n d l e , a n d m o r e in a c c o r d w i t h t h e 

n e e d s of a h i g h l y m e c h a n i z e d s p a c e a g e . 

What is 
money? 

A n y a r t i c l e w h i c h is w i d e l y a c c e p t e d in 

e x c h a n g e fo r g o o d s a n d 

s e r v i c e s i s c o n s i d e r e d 

m o n e y . T h e a r t i c l e , h o w 

e v e r , h a s t o a n s w e r t h e f o l l o w i n g 

r e q u i r e m e n t s : I t h a s t o b e c o m p a r a 

t ive ly r a r e o r o b t a i n a b l e o n l y t h r o u g h 

s o m e d e g r e e of effor t ; it h a s t o b e ea sy 

a n d p l e a s a n t t o h a n d l e ; it h a s t o b e gen

e r a l l y a t t r a c t i v e t o t h e eye a n d p re fe r 

a b l y s m a l l e n o u g h t o c a r r y ; a n d it h a s 



t o b e r e c o g n i z e d a s m o n e y b y a t l e a s t 

t w o p e o p l e , t h e se l ler a n d t h e b u y e r . 

I n o u r soc ie ty , p e o p l e p r e f e r c o i n s a n d 

p a p e r n o t e s , b u t b e y o n d th i s p r e f e r e n c e , 

m a n y p e o p l e u s e m o n e y w i t h o u t h a v i n g 

m u c h i d e a of w h a t i t r e a l l y is a n d w h a t 

i t d o e s . A s y o u r e a d o n , y o u wil l find 

a s t o r y filled w i t h a m a z i n g f ac t s a n d 

su rp r i s e s . 

T h e m a i n p u r p o s e of m o n e y is t o s e r v e 

as a m e d i u m of e x c h a n g e . 
w h a t is a Q 0 0 ( J S a n ( j s e rv i ce s a r e 
standard , , r 

, . . e x c h a n g e d t o r m o n e y , 
of va lue? , , . , 

w h i c h , i n t u r n , is u s e d t o 

b u y o t h e r g o o d s a n d se rv ices . I t is c a l l e d 

a m e d i u m b e c a u s e i t is in t h e m i d d l e be 

t w e e n t h e b u y e r a n d t h e se l ler a n d h e l p s 

t o m a k e t h e t r a n s a c t i o n p o s s i b l e . 

B e s i d e s s e r v i n g as a m e d i u m of ex

c h a n g e , m o n e y a l s o s e r v e s a s a s t a n d a r d 

of v a l u e . I t te l l s u s h o w v a l u a b l e a n 

o b j e c t is. T o d a y , fo r e x a m p l e , a b i g 

h o u s e c o s t s m o r e t h a n a s m a l l h o u s e 

b e c a u s e m o r e l a b o r a n d m a t e r i a l g o i n t o 

it . A s a r e su l t , t h e b i g h o u s e p r o v i d e s 

m o r e c o m f o r t s a n d c o n v e n i e n c e s . P e o 

p l e a r e wi l l ing t o p a y m o r e fo r i t . If 

y o u a c t u a l l y b u y t h e h o u s e , y o u a n d 

t h e d e a l e r h a v e a g r e e d t o p l a c e t h e s a m e 

v a l u e o n t h e m e r c h a n d i s e . I n t h e U n i t e d 

S t a t e s , d o l l a r s a n d c e n t s a r e t h e s t an 

d a r d b y w h i c h t h e v a l u e of g o o d s a n d 

se rv ices a r e m e a s u r e d . If y o u l ived in 

E n g l a n d , y o u w o u l d b u y t h i n g s w i t h 

p o u n d s , sh i l l ings , a n d p e n c e . O t h e r na 

t i o n s h a v e t h e i r o w n n a m e s f o r u n i t s 

of m o n e y . G e r m a n y , fo r e x a m p l e , h a s 

t h e m a r k ; M e x i c o , t h e p e s o . W h a t e v e r 

n a m e t h e p e o p l e g ive t h e i r m o n e y — 

d o l l a r , p o u n d , m a r k , o r p e s o — i n e a c h 

i n s t a n c e , i t is t h e s t a n d a r d of v a l u e . 

M o n e y , of c o u r s e , d o e s n o t g r o w o n 

t r ee s — a s y o u 
Does the va lue , 1 1 1 

, , . h a v e p r o b a b l y 
of money c h a n g e ? r J 

b e e n r e m i n d e d b y 

y o u r m o t h e r o r y o u r f a t h e r . If m o n e y 

w e r e a s eas i ly o b t a i n e d a s l e a v e s o n 

b r a n c h e s , t h e r e w o u l d b e so m u c h of i t 

t h a t n o o n e w o u l d v a l u e it . W h e n e v e r 

a n y k i n d of m o n e y is in t o o g r e a t 

a b u n d a n c e in r e l a t i o n t o t h e a m o u n t 

of g o o d s a n d se rv i ces a v a i l a b l e , t h a t 

m o n e y t e n d s t o b e l o w e r in v a l u e . If , 

f o r e x a m p l e , t h e s u p p l y of m o n e y w e r e 

d o u b l e d , a n d t h e a m o u n t of c o m m o d i 

t ies a n d se rv i ces r e m a i n e d t h e s a m e , 

t h e n m o n e y w o u l d t e n d t o lose one-ha l f 

i ts v a l u e . 

Y o u d o u b t l e s s l y h a v e h a d a n exper i 

e n c e t o s h o w t h a t t h e v a l u e of m o n e y 

d o e s c h a n g e . P e r h a p s y o u p a i d $ 1 . 0 0 

fo r a w a l l e t . W h e n , s o m e m o n t h s l a t e r , 

y o u t r i e d t o b u y t h e s a m e t y p e of w a l l e t 

a s a gift f o r a f r i e n d , t h e p r i c e h a d g o n e 

u p t o $ 1 . 2 0 . T h e s t o r e k e e p e r e x p l a i n e d 

t h a t t h e h i g h e r co s t of p r o d u c t i o n a n d 

m a t e r i a l h a d r a i s e d t h e p r i c e . 

If p r i c e s g o u p , y o u r m o n e y is w o r t h 

less; if p r i c e s g o d o w n , m o n e y is w o r t h 

m o r e . M a n y f a c t o r s affect p r i ces . If 

s t o r e s a r e o v e r - s t o c k e d w i t h b icyc les , 

t h e s u p p l y is t o o l a r g e a n d t h e d e m a n d 

t o o sma l l . U n d e r t h e s e c i r c u m s t a n c e s , 

t h e d e a l e r m a y l o w e r h i s p r i c e . 

A n o t h e r f a c t o r t h a t in f luences t h e 

v a l u e of y o u r m o n e y is t h e s u p p l y of 

m o n e y i tself . If t h e s u p p l y is i n c r e a s e d 

in r e l a t i o n t o t h e n u m b e r of t h i n g s t o 

b u y , w e h a v e w h a t is c a l l e d inf la t ion . 

T h a t is, p r i c e s a r e in f l a ted , e n l a r g e d , o r 

r a i s e d , j u s t a s a b a l l o o n e x p a n d s w h e n 

m o r e a i r is i n j ec t ed . I n t i m e of w a r , 

w h e n w a g e s a r e h i g h e r a n d t h e s u p p l y of 



g o o d s a n d se rv ices a r e l i m i t e d , t h e r e is 

d a n g e r of in f la t ion b e c a u s e t h e r e is t o o 

m u c h m o n e y in r e l a t i o n t o t h e g o o d s a n d 

se rv ices a v a i l a b l e . 

I n t i m e s of d e p r e s s i o n , w h e n j o b s a r e 

f e w e r a n d w a g e s l o w e r , t h e s u p p l y of 

m o n e y in t h e h a n d s of t h e p e o p l e is 

s m a l l e r in r e l a t i o n t o t h e a m o u n t of 

g o o d s a n d se rv i ces a v a i l a b l e . P r i c e s 

t e n d t o b e l o w e r , a n d w e h a v e w h a t is 

k n o w n a s de f l a t ion . P r i c e s a r e de f l a t ed , 

o r m a d e s m a l l e r . 

M a n y f a c t o r s affect t h e w o r t h of y o u r 

d o l l a r ; w e h a v e n a m e d j u s t a few. 

G e n e r a l l y , p e o p l e r e a l l y d o n o t w a n t 

m o n e y . T h e y w a n t t h e 
Is money ., . , 

m ' t h i n g s m o n e y c a n b u y , 
w e a l t h ? ° J J 

g o o d s a n d se rv ices t h a t 

a r e use fu l t o p e o p l e . M o d e r n m o n e y is 

t h u s a m e a s u r e of w e a l t h i n t h e s a m e 

w a y t h a t a q u a r t c o n t a i n e r is a m e a s u r e 

of l i q u i d . P r e s e n t - d a y m o n e y r e p r e s e n t s 

w e a l t h , b u t is n o t w e a l t h in i tself . T h e 

few p e n n i e s w o r t h of p a p e r u s e d t o 

m a k e t h e bi l l , o r t h e s m a l l c o s t of m e t a l 

t o m a k e t h e c o i n , c a n n o t b e c o n s i d e r e d 

w e a l t h . B u t w e wil l l e a r n t h a t in t h e 

p a s t , t h e t h i n g s t h a t w e r e u s e d a s m o n e y 

w e r e g e n e r a l l y a f o r m of w e a l t h in t h e m 

selves . 

T o d a y , o u r m o n e y is s a id t o b e p r o p 

e r t y r i g h t s b e c a u s e t h e m o n e y en t i t l e s 

u s t o g o o d s o r p r o p e r t y w h i c h s o m e 

b o d y e lse is w i l l i ng t o g ive u s fo r i t . 

Too much money chas
ing too few goods. 
Increasing wartime pro-
duction increases 
wages without provid
ing more goods to buy 
with the money. If not 
checked by government 
measures, this leads to 
inflation. 

T h u s , a l t h o u g h m o n e y is n o t a f o r m of 

w e a l t h in i tself , it is a p r o p e r t y r i g h t t o 

w e a l t h . A n d t h a t is e x a c t l y w h a t o u r 

d o l l a r b i l l s r e p r e s e n t t o d a y : a s y m b o l of 

w e a l t h , n o t w e a l t h i tself . 

I t is t r u e t h a t u n d e r n o r m a l c o n d i 

t i o n s , n o o n e n e e d g o h u n g r y if h e h a s 

m o n e y in h i s p o c k e t . B u t w h o w o u l d 

w a n t t o e a t t h e m o n e y i tse l f? T o d a y , 

m o n e y is g e n e r a l l y in t h e f o r m of bi l ls 

a n d c o i n s . Y o u c a n n o t u s e t h e m t o k e e p 

y o u w a r m , n o r wi l l t h e y s h e l t e r y o u 

f r o m t h e c o l d . P i c t u r e y o u r s e l f fa r f r o m 

c iv i l i za t ion , p e r h a p s s t r a n d e d in a des

e r t . Y o u r p o c k e t m i g h t b u l g e w i t h $ 1 0 

bi l ls , o r y o u r p u r s e b e filled w i t h s i lver 

co ins . C o u l d y o u sat isfy y o u r t h i r s t 

b e c a u s e y o u h a d m o n e y ? W o u l d y o u r 

m o n e v feed y o u , o r p r o t e c t y o u f r o m 

t h e b u r n i n g s u n ? S u p p o s e a f r i end ly 

n a t i v e of t h i s m a k e - b e l i e v e l a n d finally 

d i s c o v e r s y o u r o a m i n g a b o u t in d i s t ress . 

Y o u c o u l d , of c o u r s e , offer y o u r bi l ls 

a n d c o i n s fo r h is h e l p . B u t h e w o u l d 

r e fuse t o t a k e t h e s e , b e c a u s e h e h a s 

n e v e r s e e n s u c h bi l ls . H i s eyes m i g h t 

l o o k w i t h p l e a s u r e o n s o m e t r i n k e t s , o r 

m a y b e a s c o u t kn i fe . F o r s u c h a r t i c l es , 

h e m i g h t l e a d y o u t o sa fe ty a n d h e l p y o u 

t o find f o o d a n d w a t e r . T h e s c o u t kn i f e 

w o u l d h a v e s e r v e d t h e m a i n f u n c t i o n of 

m o n e y . I t w o u l d h a v e b e e n a m e d i u m 

of e x c h a n g e , a m e a n s b y w h i c h y o u ob

t a i n e d w h a t y o u n e e d e d w i t h s o m e t h i n g 

w h i c h s o m e o n e else c o u l d use . 



Two-way barter, above left, poses no big problems. "A" has a fish and needs moccasins; "B" has moccasins and wants 
a fish; the exchange is easy enough. It becomes more complicated if a three-way transaction is required (above right). 
"A" has moccasins and needs an ax. "B" has an ax to spare, but needs fishhooks. "A" has now to find a "C" who has 
fishhooks and wants moccasins. He then will exchange his moccasins for "C's" fishhooks, and the fishhooks for "B's" ax. 

M o n e y L o n g A g o 

C e n t u r i e s a g o , m o n e y d i d n o t fulfill 

a l l t h e r e q u i r e m e n t s w h i c h w e e x p e c t of 

i t t o d a y . M a n ' s e a r l y m o n e y e v o l v e d 

g r a d u a l l y i n t o m o d e r n m o n e y . I n f ac t , 

l o n g a g o , t h e r e w a s p r o b a b l y n o m o n e y 

a t a l l , b e c a u s e t h e r e w a s n o n e e d fo r i t . 

W h e n a p e r s o n w a n t e d s o m e t h i n g f r o m 

o t h e r s , h e h a d t o r e c e i v e it a s a gift, 

t r a d e s o m e t h i n g e l se fo r i t , o r t a k e i t 

w i t h o u t a s k i n g . H e l p i n g h imse l f a t t h e 

e x p e n s e of o t h e r s , h o w e v e r , w a s c o n s i d 

e r e d b a d e v e n b y p r i m i t i v e m a n . P u n i s h 

m e n t w a s u s u a l l y s e v e r e fo r t h e c a v e 

m a n w h o t h i e v e d . 

W h e n p e o p l e a r e self-sufficient, t h e r e is 

n o n e c e s s i t y fo r m o n e y . I n 
What is • i • • i J 

. , a s i m p l e soc ie ty , p e o p l e d o 

n o t n e e d t o o m a n y t h i n g s . 

M o s t of u s a r e f a m i l i a r w i t h t h e s to r i e s 

of R o b i n s o n C r u s o e a n d t h e Swiss F a m 

ily R o b i n s o n , a n d h o w t h e s e p e o p l e 

l ived h a p p i l y w i t h o u t m o n e y . W h e n 

t h e r e is n o m o n e y , p e o p l e e x c h a n g e 

s o m e t h i n g t h a t t h e y o w n fo r s o m e t h i n g 

t h a t s o m e b o d y e lse pos ses se s . G o o d s 

a n d se rv ices a r e e x c h a n g e d for o t h e r 

g o o d s a n d se rv ices w i t h o u t t h e u s e of a n 

i n t e r m e d i a r y m e d i u m of e x c h a n g e . T h i s 

is c a l l e d b a r t e r . T h e w o r d , b a r t e r , c o m e s 

f r o m t h e O l d F r e n c h w o r d , barater, 

w h i c h m e a n s t o e x c h a n g e o r c h e a t . T h e 

s e c o n d m e a n i n g p r o b a b l y r e f e r s t o t h e 

f ac t t h a t in t r a d i n g of t h i s s o r t , o n e pe r 

s o n o f t en g e t s a b e t t e r b a r g a i n . 

B a r t e r , h o w e v e r , m e a n t t h a t if a pe r 

s o n w a n t e d t o e x c h a n g e a c r u d e s h o v e l 

fo r a p a i r of s a n d a l s , h e h a d t o find 

s o m e o n e w h o o w n e d t h e s a n d a l s a n d 

a l s o w a n t e d a s h o v e l . I n sp i t e of i ts in

c o n v e n i e n c e s , b a r t e r i n g c o n t i n u e d for 

t h o u s a n d s of y e a r s . I n f ac t , i t c o n t i n u e s 

t o ex is t t o d a y a m o n g s o m e A f r i c a n 

t r i b e s w h o c o n d u c t t h e i r t r a d e b y b a r -



Not just goods were 
bartered for goods, but 
often also services for 
services or services for 
goods. A soldier, for 
instance, might have 
obtained shelter, food, 
and clothing in ex
change for protecting 
the trip of a merchant 
who had employed him. 

Homer accounts that at 
the time of the Trojan 
War, about 1 200 years 
before the birth of 
Christ, a golden armor 
was worth 100 oxen. 

t e r i n g . A n a t i v e wi l l p l a c e a s t a l k of 

b a n a n a s b y a r i v e r b a n k w h e r e i t c a n b e 

eas i ly f o u n d b y a fisherman w h o wi l l 

l e a v e a d o z e n m a c k e r e l in i t s p l a c e . T h e 

t r a d e is m a d e w i t h n e i t h e r t r a d e r e v e r so 

m u c h a s s e e i n g t h e o t h e r . 

W e m i g h t v e r y w e l l i m a g i n e a m a n 

w h o h a d d e v e l o p e d c o n s i d e r a b l e ski l l a t 

m a k i n g m o c c a s i n s . H e finally spec ia l 

i zed h i s effor ts a n d d e v o t e d a l l h i s t i m e 

t o m a k i n g m o c c a s i n s , t h u s p r o d u c i n g 

a n e x c e s s of w h a t h e n e e d e d f o r h i s o w n 

use . H e w o u l d t h e n h a v e t o find a w a y 

of u s i n g t h e m o c c a s i n s t o g e t o t h e r 

t h i n g s t h a t h e n e e d e d . 

S o m e t i m e s , in o r d e r t o t r a d e a t a l l , h e 

w a s c o m p e l l e d t o a c c e p t , i n e x c h a n g e 

fo r h i s m o c c a s i n s , s o m e a r t i c l e t h a t h e 

d i d n o t n e e d b u t t h a t a n o t h e r p e r s o n 

m i g h t w a n t . T h r o u g h t h e u s e of t h e 

m o c c a s i n s a s a n i n t e r m e d i a r y a r t i c l e , h e 

c o u l d finally g e t t h e t h i n g s t h a t h e r e a l l y 

w a n t e d . A se r ies of s u c h t h r e e - p a r t y 

t r a n s a c t i o n s m i g h t w e l l h a v e e s t a b l i s h e d 

o n e a r t i c l e i n a c o m m u n i t y a s a w i d e l y 

a c c e p t a b l e m e a n s of e x c h a n g e . 



M O N E Y MATERIALS 

- C O M M O D I T Y M O N E Y 

A s w e h a v e s a i d b e f o r e , in d i f ferent 

p l a c e s s o m e t h i n g s c a m e t o b e w o r t h 

m o r e t h a n o t h e r s . T h e y w e r e v a l u e d be

c a u s e of t h e i r u se fu lness , t h e i r b e a u t y , 

o r b o t h . I t w a s e a s y t o e x c h a n g e t h e m . 

T h e y b e c a m e t h e s t a n d a r d of v a l u e a n d 

w e r e u s e d m u c h as m o n e y is u s e d t o d a y . 

S u c h t h i n g s a r e c a l l e d m o n e y m a t e r i a l s , 

o r c o m m o d i t y m o n e y . L e t u s n o w h a v e 

a l o o k a t w h a t t h e s e m o n e y m a t e r i a l s 

w e r e . 

F o r c e n t u r i e s , m e n h a v e d e p e n d e d o n 

f a r m i n g a n d d o m e s -
What was *.'*.• 1 c 
,. _ t i c a t i n g a n i m a l s t o r 

living money? ° 
t h e i r l iv ing . A m a n 

w h o o w n s c a t t l e c o u l d m a k e u s e of t h e m 

in m a n y w a y s . C a t t l e pu l l h e a v y w e i g h t s , 

a r e usefu l in f a r m i n g , a n d give m i l k . 

T h e i r sk ins p r o v i d e m a t e r i a l fo r c lo th 

ing , t o o l s a r e m a d e f r o m t h e i r b o n e s 

a n d h o r n s , a n d t h e i r m e a t c a n b e e a t e n . 

So it is n o t s u r p r i s i n g t o l e a r n t h a t , re la 

t ive ly e a r l y , c a t t l e b e c a m e a m o n e y m a 

t e r i a l . A c e r t a i n n u m b e r of o x e n w o u l d 

b u y a c e r t a i n a m o u n t of l a n d , t oo l s , o r 

u t ens i l s . 

T h e G r e e k p o e t H o m e r , w h o w r o t e 

t h e s t o r y of t h e t e n - y e a r T r o j a n W a r 

( a b o u t 1 2 0 0 B . C . ) , r e c o r d e d o x e n as 

t h e m e a s u r e of v a l u e — a su i t of a r m o r 

w a s w o r t h q u i t e a n u m b e r of o x e n . In 

e a r l y E g y p t a n d C r e t e , s h e e p w e r e u s e d 

as a m e d i u m of e x c h a n g e , a n d t h e an

c i e n t H e b r e w s m e a s u r e d w e a l t h in flocks 

a n d h e r d s . O n e o x e q u a l l e d t e n s h e e p ; 

t h e s h e e p w e r e u s e d t o m a k e c h a n g e . I n 

e a r l y R o m e , a l so , l i v e s t o c k b e c a m e a 

m e d i u m of e x c h a n g e . 

E v e n w h e n m e t a l c o i n s b e c a m e p o p 

u l a r , m a n y of t h e e a r l y c o i n s h a d pic

t u r e s of b u l l s a n d c o w s o n t h e m . S o m e 

t i m e s , t h e c o i n s w e r e in t h e f o r m of a n 

a n i m a l o r l o o k e d l ike a p a r t of a n ani 

m a l . O n e c o i n , a v a l u a b l e c o l l e c t o r ' s 

i t e m f r o m t h e s o u t h e r n p a r t of F r a n c e , 

h a s t h e f o r m of a h a m . W h e n t h e E g y p 

t i a n s s t a r t e d t o u s e g o l d i n s t e a d of 

c a t t l e , t h e y s h a p e d t h e g o l d i n t o t h e 

f o r m of s m a l l s h e e p . B u t fo r a l o n g t i m e 

a f t e r c o i n s h a d b e c o m e t h e m e d i u m of 

e x c h a n g e , l i v e s t o c k still w a s u s e d fo r 

t h e s a m e p u r p o s e . 

I n t w e l f t h c e n t u r y E n g l a n d , t h e d a y s 

of R o b i n H o o d a n d t h e v i l l a i n o u s Sher 

iff of N o t t i n g h a m , t h e a v e r a g e m a n 

m i g h t s p e n d a l i f e t ime w i t h o u t s ee ing 

a n y c o i n e d m o n e y . H e w o u l d b a r t e r h i s 

c r o p s a n d a n i m a l s f o r o t h e r f o o d s a n d 

c l o t h i n g , a n d h e w o u l d p a y h i s t a x e s t o 

t h e k i n g in s h e e p o r h o r s e s . T h e k i n g ' s 

f a v o r i t e t a x c o l l e c t i o n s w e r e p a l f r e y s 

( s a d d l e p o n i e s ) , d e s t r i e r s ( w a r h o r s e s ) , 

l iver ies ( c a r r i a g e h o r s e s ) , a n d some

t i m e s h u n t i n g f a l c o n s . 

T h i s w a s k n o w n in m o n e t a r y h i s t o r y 

a s ' - l iv ing" m o n e y , o r p a y m e n t in k i n d . 

W h a t e v e r it w a s c a l l e d , it w a s u n q u e s 

t i o n a b l y c u m b e r s o m e t o h a n d l e . Y o u 

c a n wel l i m a g i n e t h a t t h e r e w e r e o t h e r 

d i s a d v a n t a g e s in u s i n g a n i m a l s a s 

m o n e y . F o r o n e t h i n g , y o u h a d t o feed 

y o u r m o n e y . Y o u h a d t o p r o v i d e p a s t u r e 

fo r it. I t c o u l d b e a t t a c k e d a n d d e v o u r e d 

b y w i ld a n i m a l s . D u r i n g t h e n i g h t , y o u r 

m o n e y c o u l d e v e n r u n a w a y . 

T h e w o r d , p e c u n i a r y , w h i c h re fe r s 

t o m o n e y m a t t e r s , c o m e s f r o m t h e L a t i n 

w o r d , pecus, m e a n i n g ca t t l e . T h e E n g 

lish w o r d , fee, m e a n i n g p a y m e n t for 

se rv ices , is c lo se ly r e l a t e d t o t h e G e r m a n 
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w o r d , vieh ( p r o n o u n c e d f e e ) , m e a n i n g 

ca t t l e . Y o u c a n see t h a t " l i v i n g " m o n e y 

m u s t o n c e h a v e h a d g r e a t i m p o r t a n c e 

al l o v e r t h e w o r l d . 

F o r t h e s a m e r e a s o n t h a t c a t t l e a n d 

s h e e p b e c a m e s o 
W e r e tools ., , 

. .„ eas i ly u s e d a s a m e -
money mater ia l? J 

d i u m of e x c h a n g e , 

t o o l s fo r f a r m i n g b e c a m e p r i z e d posses 

s ions , a n d t h u s a s t a n d a r d of v a l u e . J u s t 

a s t h e c o i n s of l a t e r G r e e c e a n d R o m e 

r e m i n d u s of t h e c a t t l e m o n e y , t h e 

e a r l y C h i n e s e c o i n s , w h i c h w e r e in t h e 

f o r m of shove l s a n d k n i v e s , r e m i n d u s 

of t h e t o o l m o n e y . T h e y r e p r e s e n t ac

t u a l t o o l s w h i c h w e r e o r i g i n a l l y v a l u e d 

as m o n e y . B u t w e d o n o t h a v e t o g o as 

f a r b a c k as t h e a n c i e n t C h i n e s e t o find 

useful t o o l s b e i n g u s e d as m o n e y m a t e 

r ia l . W h e n e v e r a n d w h e r e v e r m e n h a v e 

t o fight h a r d t o l ive, t h e m o s t n e e d e d 

t h i n g s b e c o m e t h o s e w h i c h a r e v a l u e d 

t h e m o s t . T h a t is w h y na i l s b e c a m e 

m o n e y fo r t h e e a r l y s e t t l e r s of A m e r i c a . 

N a i l s , w h i c h a t t h a t t i m e h a d t o b e m a d e 

b y h a n d a n d s h i p p e d f r o m E u r o p e , w e r e 

w o r t h a g r e a t d e a l . A se t t l e r w h o o w n e d 

n o t h i n g b u t a k e g of n a i l s w a s c o n s i d 

e r e d a w e a l t h y m a n ! 

O n t h e w e s t c o a s t of A f r i c a , in C a m e -

r o u n , m i n i a t u r e i r o n 
w h a t i s u • *u- • 

., ,, _ s p e a r s a b o u t t h i r t y 
"wife money? r * 

i n c h e s l o n g a r e u s e d 

fo r m o n e y a n d a r e k n o w n a s " w i f e " 

m o n e y . A b o u t a d o z e n s p e a r s a r e t h e 

p u r c h a s e p r i c e fo r a wife . S m a l l e r s p e a r s , 

At right, early metal "money," tokens which remind 
us of the times when the things they represent were 
actually used to barter. 

RECTANGUIAR COIN FROM 
LUCANIA, AN ANCIENT REGION 
IN SOUTH ITAIY 

COIN FROM NIMES, 
SOUTHERN FRANCE, 
IN THE FORM OF A 
HAM 
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w h i c h r a n g e in s ize f r o m a b o u t f o u r t o 

t w e l v e i n c h e s , a r e u s e d fo r s m a l l e r p u r 

c h a s e s . M o s t l ike ly , t h e m o n e y b e g a n 

as r e a l s p e a r s , a v a l u e d p o s s e s s i o n 

w h i c h t h e n a t i v e s u s e d a s a m e d i u m of 

e x c h a n g e . O v e r t h e y e a r s , t h e y b e c a m e 

s m a l l e r a n d e a s i e r t o c a r r y u n t i l t h e y 

w e r e use le s s a s w e a p o n s . B u t t h e i r u s e 

a s a m e d i u m of e x c h a n g e r e m a i n e d , a n d 

th i s is w h a t t h e y a r e t o d a y — m o n e y 

m a t e r i a l . A few g e n e r a t i o n s a g o , in t h e 

S o u t h S e a I s l a n d s , c o c o n u t s w e r e t h e 

m e d i u m of e x c h a n g e . Y o u h a d t o g ive 

t e n t h o u s a n d c o c o n u t s t o g e t a wi fe in 

r e t u r n . 

O n e c o m m o d i t y t h a t h a s b e e n u s e d as 

m o n e y b y a g r e a t m a n y 

, p e o p l e a t d i f fe ren t t i m e s 
of money ~ 

is ed ib le? ^ n d i f fe ren t p a r t s of t h e 

w o r l d is sa l t . E v e n to

d a y , in s o m e p a r t s of A f r i c a , b l o c k s of 

sa l t a r e u s e d a s m o n e y . I n I n d i a in t h e 

n i n t h c e n t u r y , sa l t w a s so s c a r c e t h a t 

it b e c a m e m o r e p r e c i o u s t h a n t h e f a b l e d 

I n d i a n s a p p h i r e s . M a n y p e o p l e h a v e ex

p e r i e n c e d t h e suffer ing c a u s e d b y a l a c k 

of sa l t . T h i s m i n e r a l is a m o s t i m p o r t a n t 

i t e m in t h e d ie t of m a n a n d b e a s t . I t is 

n o t o n l y a n e c e s s i t y f o r t h e h e a l t h of a n 

i n d i v i d u a l , b u t is v a l u e d a s a s e a s o n i n g 

fo r h i s d a i l y m e a l s . B e f o r e t h e d a y of 

m o d e r n r e f r i g e r a t i o n , s a l t w a s a l s o u s e d 

a s a p r e s e r v e r of foods tuf f s . Sa l t , a s a n 

I n d i a n m o n e y f o r m , w a s p a c k e d in 

" q u i l l s , " b a m b o o t u b e s of v a r y i n g 

l e n g t h s a n d sizes. T h e s ize of t h e qu i l l 

d e t e r m i n e d i t s v a l u e . 

A b o u t t h e first c e n t u r y A . D . , sa l t w a s 

s c a r c e i n t h e R o m a n E m p i r e . M a n k i n d 

h a d n o t y e t f o u n d a w a y t o e x t r a c t i t in 

suff ic ient ly l a r g e q u a n t i t y f r o m t h e e a r t h 

o r f r o m t h e sea . T h e R o m a n s o l d i e r s of 

t h a t t i m e w e r e o f t en p a i d a salarium — 

sa l t m o n e y . F r o m t h e R o m a n . s a l a r i u m , 

w e ge t o u r m o d e r n w o r d , s a l a r y , a n d " H e 

is n o t w o r t h h i s s a l t " l i t e ra l ly m e a n s a 

m a n d o e s n o t e a r n h i s w a g e s . I n a n c i e n t 

E t h i o p i a , s a l t w a s a l s o u s e d a s m o n e y . 

I t w a s t h e c u s t o m w h e n m e e t i n g some

o n e , t o offer y o u r m o n e y t o b e l i c k e d a s 

a s ign of f r i e n d s h i p , A n d , of c o u r s e , a 

m a n ' s m o n e y s o o n d i s a p p e a r e d if h e h a d 

t o o m a n y f r i e n d s ! 
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Tobacco was once the legal tender of the 
Virginia Colony. First, the actual leaves were 
used and later, tobacco warehouse receipts 
in convenient amounts. The latter were ac-

ly the first paper money of America. 

0 

COCO 
BEANS 

CORTEZ ENTERING ONE 
OF MONTEZUMA'S TREASURE 
HOUSES 

AZTEC COINS 

Gold coins were known in the Aztec Empire 
of Mexico; Hernando Cortez extracted a 
million gold pieces from Montezuma, the 
Aztec ruler. Coco beans, however, were the 
common currency. 

What kind of 
money went 
"up in smoke"? 

T h e f a t e of a n o t h e r c o m m o d i t y m o n e y , 

t o b a c c o , is i n t e r e s t 

i n g . I n t h e e a r l y 

d a y s of V i r g i n i a , 

t o b a c c o b e c a m e 

s u c h a n i m p o r t a n t p r o d u c t t h a t it w a s 

a c t u a l l y m a d e l ega l m o n e y b y t h e V i r 

g i n i a G o v e r n m e n t . T h a t is, t h e g o v e r n 

m e n t a c c e p t e d t o b a c c o in p a y m e n t of 

t a x e s a n d o t h e r fees . A f t e r s e v e r a l y e a r s , 

e v e r y b o d y in t h e c o u n t r y w a s g r o w i n g 

h i s o w n p a t c h of " m o n e y " i n t h e b a c k 

y a r d . I n f l a t i o n set in , a n d t o b a c c o los t 

i ts v a l u e as m o n e y , b u t a s a c o n s o l a t i o n 

p r i z e fo r t h e o w n e r , i t s t i l l c o u l d b e 

s m o k e d . 

What was the 
Aztec treasure? 

H e r n a n d o C o r t e z h a d h e a r d s t o r i e s 

a b o u t t h e g o l d a n d 

s i lver t r e a s u r e of t h e 

A z t e c I n d i a n s , a n d 

i n 1 5 1 9 , h e se t o u t t o c o n q u e r M e x i c o . 

T o ge t p o s s e s s i o n of t h e s e f a b l e d t r e a 

s u r e s w a s sufficient i n c e n t i v e fo r t h e 

S p a n i a r d s t o r i s k m o n e y a n d m e n in 

C e n t r a l A m e r i c a . C o r t e z s u c c e e d e d 

w i t h dece i t , t r e a c h e r y , a n d s u p e r i o r w e a 

p o n s i n d e f e a t i n g t h e A z t e c s a n d t a k i n g 

t h e i r E m p e r o r , M o n t e z u m a , p r i s o n e r . 

A t l a s t , h e w a s a b l e t o e n t e r t h e A z t e c 

t r e a s u r e s t o r e h o u s e s ! H e f o u n d s o m e 

g o l d a n d s i lver p i e c e s , a n d s o m e p r i ce 

less g e m s . B u t t h e b u l k of M o n t e z u m a ' s 

13 



t r e a s u r e w a s in t h e f o r m of t h o u s a n d s 

of c o c o b e a n s , w h i c h t h e I n d i a n E m 

p e r o r h a d r e c e i v e d as t r i b u t e f r o m t h e 

p r o v i n c e s t h a t h e h a d c o n q u e r e d . F o r 

t h e A z t e c s , t h e c o c o b e a n w a s m o n e y , 

a n d m o r e v a l u a b l e t h a n g o l d a n d s i lver . 

T h e b e a n s w e r e v e r y c o n v e n i e n t t o 

h a n d l e , r e l a t i ve ly d u r a b l e , a n d h a d f o o d 

v a l u e . T h e y w e r e so h i g h l y v a l u e d as a 

m e d i u m of e x c h a n g e t h a t s o m e dis

h o n e s t p e r s o n s e v e n t r i e d t o c o u n t e r f e i t 

t h e m . T h e y w o u l d m a k e i m i t a t i o n s o u t 

of c l ay , v a r n i s h t h e m , a n d t r y t o p a s s 

t h e m o n fo r r e a l c o c o m o n e y . T h e 

l a r g e s t m o n e y u n i t w a s a s a c k of s o m e 

t w e n t y - f o u r t h o u s a n d b e a n s . I t su re ly 

c o n t a i n e d e n o u g h " s m a l l c h a n g e " fo r 

t h e t r a n s a c t i o n s of e v e r y d a y l iv ing! 

A n e x p l o r e r r e p o r t s t h a t a s r e c e n t l y a s 

t h e th i r t i e s , h e p a i d 
W h a t kind of , . . . . r . 

h i s c a r r i e r s w i t h t ea -
money can . 
be b r e w e d ? t l l e S d u r m § h l S t r a v d s 

in T i b e t , C h i n a , a n d 

M o n g o l i a . T e a - t i l e s , w h i c h a r e st i l l u s e d 

in t h e s e c o u n t r i e s t o d a y , a r e m o n e y in 

t h e f o r m of t e a t a b l e t s . T h e a c t u a l t e a 

m o n e y , in s p i t e of i t s w e i g h t a n d i n c o n 

v e n i e n c e , is s t i l l u s e d fo r figuring a n d 

c o n c l u d i n g b u s i n e s s t r a n s a c t i o n s . T e a 

m o n e y is i n b r i c k s m a d e of t e a l e a v e s 

w e i g h i n g t w o a n d one -ha l f p o u n d s . F o u r 

b r i c k s m a k e a p a c k e t . A c a m e l m i g h t 

co s t t w e n t y - t w o p a c k e t s a n d t h r e e 

b r i c k s . 

D o w n t h r o u g h h i s t o r y , f i s h h o o k s , 

h o u n d s , h a w k s , 

g r a s s m a t s , s i l k , 
What other useful 
things were 
money mate r ia l? b e a v e r ' a n d C O O n 

sk in s h a v e b e e n 

u s e d fo r m o n e y . T h e p e o p l e s of E a s t e r n 

E u r o p e u s e d fu r a s a m e d i u m of ex

c h a n g e u p u n t i l t h e M i d d l e A g e s a n d 

e v e n t o t h e b e g i n n i n g of t h e s i x t e e n t h 

c e n t u r y . I n O l d R u s s i a n , t h e w o r d , 

kuny, m e a n s m o n e y , a n d a l s o m e a n s 

m a r t e n , a l i t t le f u r - b e a r i n g a n i m a l w i t h 

a v a l u a b l e sk in . I n F i n n i s h , raha, t h e 

s q u i r r e l sk in , is t h e w o r d fo r m o n e y . 

M o n e y m a t e r i a l w a s u s e d u n t i l t h e be

g i n n i n g of t h e n i n e t e e n t h c e n t u r y in 

m a n y c o u n t r i e s , i n a d d i t i o n t o c o i n e d 

a n d p r i n t e d m o n e y . S e r v i c e s w e r e v e r y 

o f t en p a i d fo r in m o n e y , p l u s a c e r t a i n 

a m o u n t of w i n e , p o t a t o e s , c o r n , o r w o o d , 

d e p e n d i n g o n t h e v a l u e of t h e c o m m o d 

i ty in t h e specif ic l o c a t i o n . I n E u r o p e , 

a f t e r t h e F i r s t a n d S e c o n d W o r l d W a r s , 

w h e n f o o d a n d l u x u r y i t e m s b e c a m e ex

t r e m e l y s c a r c e , c i g a r e t t e s , b u t t e r , eggs , 

a n d n y l o n s t o c k i n g s r e p l a c e d c u r r e n c y . 

T e n c a n d y b a r s a n d a p a c k a g e of c iga

r e t t e s b o u g h t a w r i s t w a t c h , a n d a p a i r 

of n y l o n s b o u g h t h a i r c u t s fo r e v e r y 

m e m b e r of a l a r g e f ami ly . 

What is 
shell money? 

W e h a v e t a l k e d a b o u t use fu l t h i n g s t h a t 

w e r e u s e d as m o n e y 

m a t e r i a l s , b u t t h e use

ful t h i n g s a r e n o t al

w a y s v a l u e d t h e m o s t . W h e n p e o p l e in 

a c e r t a i n a r e a h a v e e n o u g h of t h e t h i n g s 

t h e y n e e d , t h e y w a n t p r e t t y t h i n g s a n d 

v a l u e t h e m m o r e t h a n t h e use fu l o n e s . 

I n w a r m c o u n t r i e s , fo r i n s t a n c e , w h e r e 

n a t u r e t a k e s c a r e of t h e p r i m i t i v e n e e d s 

of m a n b y g i v i n g f ru i t i n a b u n d a n c e a n d 

o n l y t h e s i m p l e s t c l o t h e s a n d s h e l t e r a r e 

n e e d e d , m a n d e s i r e s m o s t t h e t h i n g s t h a t 

a r e h a r d t o ge t — o r n a m e n t s o r m a t e r i 

a l s f r o m w h i c h o r n a m e n t s c a n b e m a d e . 

F e a t h e r m o n e y is u s e d b y n a t i v e s of cer

t a i n S o u t h S e a i s l a n d s . F e a t h e r s t h a t a r e 
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e x t r e m e l y difficult t o ge t o r e s p e c i a l l y 

c o l o r f u l f e a t h e r s a r e w o r t h m o r e t h a n 

o t h e r s . O n o t h e r i s l a n d s , t h e f e a t h e r e d 

sk in of t h e h e a d s of w o o d p e c k e r s is u s e d 

fo r m o n e y , o r w h a l e s ' t e e t h o r i v o r y o r 

j a d e . O n N e w G u i n e a , s h a r k ' s t o o t h 

m o n e y , w h i c h t h e " r i c h " w o r e o n s t r i ngs 

a r o u n d t h e i r n e c k s , w a s u s e d . B u t m o r e 

t h a n a n y t h i n g else , she l l s h a v e b e e n u s e d 

fo r m o n e y . O f t h e m a n y k i n d s of she l l s 

t h a t h a v e s e r v e d th i s p u r p o s e , c o w r i e 

shel l m o n e y h a s h a d t h e w i d e s t c i r cu l a 

t i on . T h e l i t t l e c o w r i e , a n o r n a m e n t a l 

shel l , s p r e a d a s m o n e y f r o m C h i n a a n d 

I n d i a e a s t w a r d t o t h e i s l a n d s of t h e 

Pac i f ic O c e a n , a n d b e c a m e a m e d i u m of 

e x c h a n g e in m a n y p a r t s of A f r i c a a n d 

e v e n t h e A m e r i c a s . C o w r i e m o n e y sti l l 

c i r c u l a t e s t o d a y a m o n g t h e D a h o m e a n s 

o n t h e w e s t c o a s t of A f r i c a . T h e o n l y 

f o r m of m o n e y t h a t e v e r g a i n e d i n t e r n a 

t i o n a l u s a g e w a s th i s d e l i c a t e p e a - t o -

w a l n u t s ize sea she l l t h a t w a s c a r r i e d 

a r o u n d t h e w o r l d b y sa i l ing t r a d e r s . 

I n s o m e c o u n t r i e s , e v e n w h e n m e t a l 

c o i n s w e r e a l r e a d y in e x i s t e n c e , c o w r i e 

she l l s w e r e p r e f e r r e d . T h e y w e r e c l e a n e r 

a n d m o r e p l e a s a n t t o h a n d l e , i m p o s s i b l e 

t o c o u n t e r f e i t , a n d h a d t h e a d d e d v a l u e 

of a r e p u t a t i o n fo r s u p e r n a t u r a l q u a l i 

t ies . T h i s m a d e t h e m i d e a l i n s o m e re

g i o n s a s m a g i c a l c h a r m s a n d a m u l e t s 

w h i c h , a s w a s s u p e r s t i t i o u s l y b e l i e v e d , 

p r o t e c t e d t h e o w n e r f r o m evil . 

What was 
wampum? 

T h e c o u n t e r p a r t t o t h e c o w r i e of t h e 

E a s t w a s t h e q u a h o g 

she l l f o u n d o n t h e A t l a n 

t i c c o a s t , w h i c h s e r v e d 

t h e N o r t h A m e r i c a n I n d i a n a s m o n e y . 

T h e she l l w a s u s e d e i t h e r l o o s e , o r i n 

s t r ings . A f t e r b e a d s w e r e m a d e f r o m 

t h e shel ls , t h e y w e r e s t r u n g in m a n y de

s igns o n b e l t s , n e c k l a c e s , a n d b r a c e l e t s . 

Q u a h o g she l l s a n d b e a d s w e r e w h i t e , 

p u r p l e , o r b l a c k a n d t h e d a r k e r t h e y 

w e r e , t h e m o r e v a l u a b l e t h e y w e r e c o n 

s i d e r e d . W a m p u m , t h e n a m e fo r t h e 

shel l a n d t h e m o n e y , c o m e s f r o m a n 

I n d i a n w o r d , wampumpeag. W h e n t h e 

e a r l y s e t t l e r s c a m e t o A m e r i c a , t h e y 

s t a r t e d t o u s e t h e w a m p u m , n o t o n l y in 

t h e i r t r a d e w i t h t h e I n d i a n s , b u t f o r 

m a n y t r a n s a c t i o n s a m o n g t h e m s e l v e s , 

a s we l l . I t is t o l d t h a t o f t e n t h e I n d i a n s 

t r a d e d w a m p u m fo r c o i n e d m o n e y , b u t 

n o t t o u s e t h e m e t a l m o n e y t o b u y 

g o o d s . T h e y d e c o r a t e d t h e i r s q u a w s 

w i t h s t r i n g s of w h i t e m a n ' s co ins . A s 

t h e shel l s w e r e v e r y h a r d , it t o o k q u i t e 

s o m e l a b o r t o m a k e t h e b e a d s . T h e u s e 

of w a m p u m as m o n e y s t a r t e d t o de te r i 

o r a t e w h e n , in 1 7 6 0 , a n e n t e r p r i s i n g 

se t t l e r s t a r t e d a w a m p u m f a c t o r y in 

N e w J e r s e y w h e r e e x p e r t w o r k e r s p ro 

d u c e d t h e b e a d s w h o l e s a l e o n a mass -

p r o d u c t i o n sca le . A s u s u a l , t h e a b u n 

d a n c e of t h e m e d i u m of e x c h a n g e , a n d 

t h e f ac t t h a t it w a s n o w eas i ly avai l 

a b l e d e s t r o y e d its v a l u e as m o n e y . 

U p t o n o w , w e h a v e h e a r d a b o u t t h i n g s 

tha t were offered 
What was unusual , ,, 

a n d g e n e r a l l y ac

c e p t e d a s m o n e y 

— c o m m o d i t i e s 

t h a t c o u l d b e u s e d as f o o d , o r w e r e val

u e d as t o o l s , i m p l e m e n t s , o r o r n a m e n t s . 

O n e k i n d of m o n e y t h a t d o e s n o t a n s w e r 

a n y of t h e s e d e s c r i p t i o n s w a s t h e m o n e y 

of Y a p , o n e of t h e C a r o l i n e I s l a n d s in 

t h e Pac i f i c O c e a n . M a d e of l i m e s t o n e , 

Y a p m o n e y l o o k s v e r y m u c h l ike a mil l

s t o n e w i t h a h o l e in i t , a n d r a n g e s in s ize 

about the stone 
money of Yap? 

INDIAN 
WAMPUM 

t 
i. 



Bricks of tea, weighing about 2 Vi 
pounds, were used in Siberia, Mongo
lia, and Tibet as money. 

Rare feathers and feathers woven 
into belts of various length were 
used as a medium of exchange. 
There is, in the Chase Manhattan 

ney Museum in New York, a 
ouble-coil band from the Santa 

Cruz Islands which measures 27 feet 
in length; it is woven from the red 
feathers of some 500 tiny honey-
birds. Feather coils were used for 
the more important purchases, such 
as canoes and wives. 

DOG TEETH \ 
MONEY, 
SOLOMON 
ISLANDS 

The above jBcjK IB ic I is also in the Money 
Museum in mtwJBork^orpains about 2600 strings 
of beads. It was made in the early 19th century 
by the Tyal tribe of Formosa. Jackets like the one 
shown were used to purchase wives and cattle. 
The person who wore the jacket could also tear 
off strings of beads and spend them for purchases 
of lesser value. 

9* 

WAMPUM TREATY BELT 

F Stone money from the 
P island Yap. Size and 

color determined the 
value. 



f r o m a d o u g h n u t t o a w a g o n - w h e e l . T h e 

v a l u e of t h e s e s t o n e s w a s n o t i n t h e use 

fu lness of t h e m a t e r i a l , i n t h e i r o r n a 

m e n t a l v a l u e , o r i n t h e i r e a s y h a n d l i n g . 

T h e i n h a b i t a n t s of t h e i s l a n d v a l u e d 

t h e i r p o s s e s s i o n b e c a u s e i t w a s difficult 

t o g e t t h e s t o n e s a n d b e c a u s e t h e y at 

t r i b u t e d s u p e r n a t u r a l p o w e r s t o t h e m . 

T h e p a r t i c u l a r l i m e s t o n e fo r t h e 

m o n e y c o u l d n o t b e f o u n d o n t h e i s l a n d 

of Y a p , b u t h a d t o b e q u a r r i e d o n t h e 

P a l a u I s l a n d s m o r e t h a n t h r e e h u n d r e d 

m i l e s a w a y . T h e h e a v y s t o n e s h a d t o b e 

t r a n s p o r t e d t o Y a p o n ra f t s . T h e y h a d 

t o b e w o r k e d , w i t h o u t b e i n g b r o k e n , 

i n t o t h e i r r o u n d s h a p e . T h e h o l e in t h e 

m i d d l e , w h i c h is u s e d t o c a r r y t h e m o n e y 

o n a p o l e , h a d t o b e d r i l l e d . T h e y h a d 

t o b e p o l i s h e d . A l l t h i s h a d t o b e ac

c o m p l i s h e d w i t h c r u d e a n d s i m p l e in

s t r u m e n t s . M a n y a r a f t w a s l o s t in t h e 

c r o s s i n g of t h e o p e n sea . 

T h e chief of t h e v i l l a g e u s u a l l y t o o k 

t h e l a r g e s t a n d b e s t s t o n e s a n d p u t t h e m 

in f r o n t of h i s h u t a s t o k e n s of h i s 

p o w e r a n d m i g h t , a n d t o p l e a s e t h e 

g o d s . W h a t r e m a i n e d f r o m t h e t r a n s 

p o r t w a s u s e d t o b u y a l l ies in c a s e of 

fighting. R a n s o m w a s p a i d w i t h t h e 

s t ones . I n f ac t , n o r e a l l y i m p o r t a n t 

t r a n s a c t i o n t o o k p l a c e w i t h o u t s o m e 

s t o n e s c h a n g i n g p o s s e s s i o n . S i n c e it 

w a s difficult t o t r a n s p o r t t h e s t o n e s 

f r o m o n e p l a c e t o t h e o t h e r , t h e y v e r y 

o f t e n s t a y e d w i t h t h e o r i g i n a l o w n e r . I t 

w a s e n o u g h t h a t t h e n e w o w n e r k n e w 

" h i s " s t o n e , a n d e v e r y b o d y e l se w a s in

f o r m e d w h o s e t r e a s u r e i t w a s . T h e b i g 

s t o n e s , w h i c h w e r e u s e d o n l y fo r b i g a n d 

i m p o r t a n t t r a n s a c t i o n s , w e r e o f t e n re

f e r r e d t o a s " m e n ' s m o n e y , " w h i l e t h e 

w o m e n u s e d t h e s m a l l e r s t o n e s o r e a s i e r 

t o c a r r y shel l m o n e y fo r t h e i r " m a r k e t 

t r a n s a c t i o n s . " T h e v a l u e of t h e Y a p 

s t o n e s l a y n o t o n l y in t h e i r s ize, b u t in 

t h e c o l o r of t h e s t o n e a n d i t s a g e , a s 

we l l . T h e o l d e r t h e " w h e e l , " t h e m o r e 

p o w e r i t p o s s e s s e d a n d t h e h i g h e r w a s 

i t s v a l u e . 

Egyptian weighing metal 
and jewelry used as 
medium of exchange. 

M e t a l s B e c o m e M o n e y 

N o b o d y r e a l l y k n o w s w h o first u s e d 

m e t a l s fo r m o n e y . M e t a l s a n s w e r i d e a l l y 

t o a l l r e q u i r e m e n t s w e h a v e s a i d a m e 

d i u m of e x c h a n g e s h o u l d h a v e . T h e y 

g r e a t l y e x c e e d in c o n v e n i e n c e a l l m o n e y 

m a t e r i a l s w e h a v e d i s c u s s e d . A n i m a l s 

n e e d t o b e f ed a n d c a r e d fo r . T o o l s l o se 

s o m e of t h e i r v a l u e t h r o u g h w e a r a n d 

t e a r , o r b y b e c o m i n g o b s o l e t e . If y o u ex

a m i n e a l l m o n e y m a t e r i a l s w e h a v e dis

c u s s e d , y o u wi l l find t h a t t h e y a r e 

c l u m s y m e d i a of e x c h a n g e , sufficient f o r 

p r i m i t i v e c o m m u n i t i e s , b u t h a n d i c a p s 

w h e n t r a d e b e c o m e s r e a l l y c o m p l i c a t e d . 
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W i t h t h e p a s s a g e of t h e c e n t u r i e s , m e t a l s 

b e c a m e i n c r e a s -
W h a t kind . ^ p r e f e r r e d 
of meta l s , 
• - o v e r o t h e r c o r n -
b e c a m e money? 

m o d i t i e s a s m e d i a 

of e x c h a n g e . I t w a s e a s i e r t o c a r r y p i e c e s 

of p r e c i o u s m e t a l s in o n e ' s p o c k e t t h a n 

t o h e r d o x e n . M e t a l c o u l d a l s o b e divi

d e d i n t o s m a l l e r p i e c e s ; it l a s t e d l o n g e r 

t h a n m a n y o t h e r m o n e y m a t e r i a l s ; a n d 

i t w a s c o m p a r a t i v e l y e a s y t o r e c o g n i z e . 

T h e p r e c i o u s m e t a l s , g o l d a n d s i lver , 

w e r e n o t t h e o n l y m e t a l s t h a t w e r e rec

o g n i z e d a s m e d i a of e x c h a n g e . C o p p e r , 

b r a s s , b r o n z e , a n d i r o n , al l b e c a m e m e 

d i a of e x c h a n g e , a m e a s u r e of v a l u e , 

m o n e y . 

A t first, m e t a l m o n e y w a s in t h e s h a p e 

of l u m p s a n d b a r s , o r d u s t , o r s o m e t i m e s 

o r n a m e n t s l ike r i n g s o r b r a c e l e t s . E a c h 

t i m e i t w a s u s e d in b u y i n g o r se l l ing , 

i t h a d t o b e w e i g h e d o r m e a s u r e d . 

W e d o n o t k n o w e x a c t l y w h e r e a n d 

w h e n m e t a l s w e r e 

meZsTrli fim U S C d & S m ° n e y ' 
. - W e k n o w t h a t t h e 

used a s money? 

u s e d a t e s f a r b a c k 

i n h i s t o r y , e v e n if i t w a s n o t u n i v e r s a l o r 

exc lus ive . T h e O l d T e s t a m e n t ( G e n e s i s 

2 3 : 1 6 ) te l l s u s t h a t " A b r a h a m w e i g h e d 

t o E p h r o n . . . f o u r h u n d r e d s h e k e l s of 

s i lver , c u r r e n t m o n e y w i t h t h e m e r 

c h a n t . " T h i s w a s t o p a y f o r a b u r i a l 

p l a c e fo r A b r a h a m ' s wife , S a r a h , a b o u t 

EARLY MONEY FROM EGYPT, ASIA 
MINOR, AND THE LANDS OF THE BIBLE. 

t h r e e t h o u s a n d y e a r s a g o . T h e s h e k e l 

w a s a n a n c i e n t w e i g h t u n i t u s e d p a r t i c 

u l a r l y b y t h e a n c i e n t H e b r e w s . A s a 

m o n e y u n i t , it c o u l d b e g o l d o r s i lver . 

H i s t o r i a n s te l l u s t h a t c u b e s of g o l d 

a n d s i lver , v a l u e d a c c o r d i n g t o t h e i r 

w e i g h t , w e r e a l s o u s e d in E g y p t a n d 

C h i n a a s e a r l y a s 2 5 0 0 B . C . 

I n a n c i e n t R o m e , b e f o r e 3 0 0 B . C . , cop 

p e r w a s u s e d fo r 

How did m a k i n g p o t s . T h e s e 
Roman copper 

J i~ o w e r e s o p o p u l a r money deve lop? r v 

w i t h t h e c i t i z e n s 

t h a t t h e y w e r e u s e d a s e x c h a n g e fo r 

o t h e r g o o d s . T h u s , in t h e n a t u r a l p r o c 

ess b y w h i c h a c o m m o d i t y b e g i n s t o 

f u n c t i o n a s m o n e y , c o p p e r , a l so , b e c a m e 

a m e d i u m of e x c h a n g e . A w a y h a d b e e n 

f o u n d t o e x t r a c t t h i s m e t a l f r o m t h e is

l a n d of C y p r u s i n t h e M e d i t e r r a n e a n 

Sea . T h e i s l a n d g o t i ts n a m e f r o m ky-

prios, t h e G r e e k w o r d fo r c o p p e r . C o p 

p e r w a s t h e first m e t a l e x t e n s i v e l y u s e d 

b y m a n fo r m a k i n g t o o l s b e c a u s e , l i ke 

g o l d a n d s i lver , i t is o f t en f o u n d in a 

p u r e s t a t e in t h e e a r t h . A s i t is a r e l a 

t ive ly sof t m a t e r i a l , i t c a n b e b e a t e n i n t o 

s h a p e w i t h o u t h e a t i n g . T h u s , c o p p e r 

w a s g r e a t l y v a l u e d a s a c o m m o d i t y in 

i tself . 

A g a i n , n o b o d y k n o w s w h e n , i n s t e a d 

of t h e c o p p e r p o t s , s t r i p s of c o p p e r , 

c a l l e d oboli i n L a t i n , w e r e of fered a s 

m o n e y . W e d o n o t h a v e e v e n a def in i te 

PERSIAN GOLD COIN (5TH CEN
TURY B.C.) SHOWING KING 
CYRUS WITH BOW AND ARROW 

EGYPTIAN GOLD 
RING MONEY, ABOUT 1000 B.C. 

DOUBLY MARKED 
ELECTRON, 
ABOUT 700 B.C. 

LYDIAN ELECTRON (ABOUT 560 B.C.) 
OF KING CROESUS; WITH HEAD OF 
A LION FACING HEAD OF A BULL 



i dea of t h e s ize of t h e s t r ips , e x c e p t fo r 

a n c i e n t r e c o r d s m e n t i o n i n g t h a t six ob-

oli m a d e a " h a n d f u l . " A b o u t 3 0 0 B . C . , 

w e i g h t s of c o p p e r ( a n d s o m e t i m e s 

b r o n z e , a m i x t u r e of c o p p e r a n d t i n ) 

r e p r e s e n t i n g t h e a c t u a l v a l u e of t h e 

m e t a l a t t h a t t i m e b e c a m e m o n e y . T h e 

w e i g h t s w e r e t h e uncia ( o u n c e ) ; t h e 

aes, w e i g h i n g a b o u t t w e l v e o u n c e s ; a n d 

t h e semi ( h a l f ) , w e i g h i n g ha l f t h e 

w e i g h t of t h e aes, o r six o u n c e s . 

I n R o m e , c o p p e r c o n t i n u e d t o b e t h e 

m o s t p o p u l a r m e d i u m of e x c h a n g e u n t i l 

t h e i s l and of C y p r u s m i n e d it in s u c h 

va s t q u a n t i t y t h a t it b e c a m e ove r -p len t i 

ful. C o p p e r t h e n w e n t d o w n in v a l u e be

c a u s e of t h e a b u n d a n t s u p p l y in r e l a t i o n 

t o t h e g o o d s a n d s e rv i ce s a v a i l a b l e . T h e 

r e s u l t w a s t h a t a R o m a n g o i n g t o m a r 

k e t m i g h t h a v e t o l o a d d o w n h i s d o n k e y 

w i t h p i eces of c o p p e r o r b r o n z e in o r d e r 

t o b u y h is n e e d s fo r a feas t d a y . W i t h 

t h e loss of t h e v a l u e of c o p p e r , s i lver 

a n d g o l d b e c a m e t h e m e d i u m of ex

c h a n g e . 

I n A . D . 8 0 0 , C h a r l e m a g n e , t h e first E m 

p e r o r of t h e H o l y 

R o m a n E m p i r e , 

d e c r e e d t h a t t h e 

b a s i c m o n e t a r y 

u n i t s h o u l d b e o n e 

p o u n d of s i lver , d i v i d e d i n t o t w o h u n 

d r e d a n d fo r ty s u b d i v i s i o n s c a l l e d de-

niers a f t e r t h e o ld R o m a n m o n e y u n i t , 

How did some 
world 
currencies 
get their names? 

denarius. W h a t is F r a n c e t o d a y w a s 

t h e n a p a r t of t h e H o l y R o m a n E m p i r e , 

a n d in t h e F r e n c h l a n g u a g e , t h e w o r d 

fo r m o n e y is argent, f r o m t h e R o m a n 

argentum, m e a n i n g si lver . 

H a v e y o u e v e r w o n d e r e d w h y t h e 

E n g l i s h , w h o s e u n i t s of m o n e y t o d a y a r e 

t h e p o u n d , t h e sh i l l ing , a n d t h e p e n c e , 

wr i t e , for i n s t a n c e , o n e p o u n d , f o u r 

sh i l l ings , a n d five p e n c e as 1£, 4 s h , a n d 

5 d ? T h e £ is a d e r i v a t i o n of L . , t h e 

R o m a n a b b r e v i a t i o n fo r libra, m e a n i n g 

p o u n d ( s i l v e r ) ; t h e " d " is a n a b b r e v i a 

t i o n fo r t h e denarius, t h e m o n e y u n i t 

b r o u g h t b y R o m a n s o l d i e r s o c c u p y i n g 

t h e B r i t i s h Is les . 

T h e sh i l l ing , h o w e v e r , s e e m s t o h a v e 

a d i f fe ren t g e o g r a p h i c a l o r i g i n . I t is 

c l a i m e d t h a t sh i l l ings w e r e p a r t s of m e t a l 

r i ngs a n d o r n a m e n t s (schellingas) u s e d 

as a m e d i u m of e x c h a n g e b y t h e N o r s e 

m e n , t h e o r i g i n a l i n h a b i t a n t s of w h a t is 

Pure uncoined silver in
gots passed as money 
in China (from 1259 to 
1933) and other Asian 
countries. The ingots in 
China were in the forms 
of boats or shoes; in 
Siam, however, they 
were shaped like ca
noes. The value de
pended on the weight. 

BRONZE SHEKEL, 
REVERSE 

SILVER SHEKEL, 
REVERSE 

BRONZE SHEKEL 
OBVERSE 

SILVER SHEKEL 
OBVERSE 

Left, bronze shekels, originally 
thought to date from 142-135 
B.C., just before the Maccabean 
uprising, and, right, silver 
shekels. Scientists now believe 
that both these coins from the 
Holy Land date from A.D. 66, 
the time of the first revolt of the 
Jews against the Romans. 
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t o d a y S c a n d i n a v i a . T h e y h a d a l s o t r av 

e l e d o v e r t h e s e a a n d v i s i t ed t h e B r i t i s h 

I s les . 

I 

How did metal 
coins develop? 

W e h a v e m e n t i o n e d t h a t e a c h t i m e a 

q u a n t i t y o f m e t a l 

c h a n g e d h a n d s , i t 

h a d t o b e w e i g h e d o r 

m e a s u r e d . W i t h t h e p r i m i t i v e b a l a n c e s 

a n d w e i g h t s , t h i s w a s n o t t h e f a s t e s t w a y 

t o c o n c l u d e a b a r g a i n . B e s i d e s t h a t , 

t h e r e w e r e a l w a y s p e o p l e w h o t r i e d t o 

c h e a t b y g i v i n g w r o n g w e i g h t s . W i t h t h e 

d e v e l o p m e n t of t h e " c o i n , " w h i c h m a d e 

c h e a t i n g m o r e difficult a n d w e i g h i n g u n 

n e c e s s a r y , t h e l o n g w a y f r o m b a r t e r t o 

m o d e r n m o n e y a c t u a l l y h a d r e a c h e d i ts 

l a s t p h a s e . T h e i n v e n t i o n of t h e c o i n , 

l i ke m a n y o t h e r i m p o r t a n t i n v e n t i o n s , 

is a t t r i b u t e d t o t h e " F e r t i l e C r e s c e n t , " 

t h e c r e s c e n t - s h a p e d r e g i o n i n A s i a 

w h i c h is c o n s i d e r e d t h e c r a d l e of W e s t 

e r n c iv i l i za t i on . A s e a r l y a s 7 0 0 B . C . , 

t h e t r a d i n g p e o p l e s of t h e c o a s t a l re

g i o n s , m o s t l y G r e e k s , h a d u s e d s m a l l 

l u m p s of a n a l l o y of g o l d a n d s i lver f o r 

m o n e y . T h e s e y e l l o w p i e c e s of m e t a l , 

f o u n d in t h e r i v e r a n d m o u n t a i n s of t h e 

c o u n t r y s i d e , w e r e c a l l e d electron a f t e r 

EARLY GREEK COINS. 
MACEDONIAN SILVER STATER, 
BEGINNING OF 5TH CENT, B.C. 

t h e G r e e k g o d of t h e s u n , H e l i o s E l ec 

t o r . I t is b e l i e v e d t h a t a b o u t 7 0 0 B . C . , 

s o m e c l e v e r m e r c h a n t s d e c i d e d t o m a r k 

t h e g o l d b e a n s t h a t c a m e i n t o t h e i r 

h a n d s , a f t e r h a v i n g w e i g h e d t h e m a n d 

f o u n d t h e w e i g h t c o n f o r m e d t o specifi

c a t i o n . T h e n t h e y w o u l d b e u s e d a g a i n 

t o b u y o t h e r g o o d s . I n t h i s w a y , t h e 

m e r c h a n t s s a v e d t h e m s e l v e s t h e t r o u b l e 

of w e i g h i n g t h e s a m e p i e c e s w h e n t h e y 

a g a i n c a m e i n t o t h e i r h a n d s . S o o n , 

o t h e r m e r c h a n t s , t r u s t i n g t h e h o n e s t y of 

t h e w e l l - k n o w n m e r c h a n t s , a c c e p t e d t h e 

m a r k e d p i e c e s a t " f a c e v a l u e , " w i t h o u t 

c h e c k i n g t h e w e i g h t . 

W h i l e t h e s e m a r k e d e l e c t r o n s c a n b e 

c o n s i d e r e d t h e first s t e p in t h e d e v e l o p 

m e n t of m o d e r n c o i n s , t h e first r e a l , if 

p r i m i t i v e , c o i n s w e r e m a d e b y t h e K i n g s 

of L y d i a a b o u t t h e s a m e t i m e . T h e K i n g 

of L y d i a , a n a n c i e n t c o u n t r y in w h a t is 

t o d a y p a r t of T u r k e y , o w n e d al l t h e 

g o l d a n d s i lver of t h e c o u n t r y . H e k e p t 

h i s t r e a s u r e d m e t a l s h i d d e n in h i s pa l 

ace s , a n d u s e d t h e e l e c t r o n s t o p a y h is 

s o l d i e r s , m a k e a l l ies , b u y g o o d s , 

s t r e n g t h e n h i s p o w e r , a n d e n l a r g e h is 

e m p i r e . F o l l o w i n g t h e e x a m p l e of t h e 

G r e e k m e r c h a n t s , h e m a r k e d h i s e lec-

SILVER STATER, 
ABOUT 600 B.C. 

OBVERSE 

SILVER DECADRACHM, 
SYRACUSE, 4TH CENT. B.C. 

SILVER TETRADRACHM, 
ATHENS, ABOUT 470 B.C. 

OBVERSE REVERSE 
OBVERSE 

REVERSE 

SILVER STATER, 
CORINTH, ABOUT 300 B.C. 

TETRADRACHA 
WITH HEAD OF 
ALEXANDER THE 
GREAT, THRACE, 
ABOUT 290 B.C. 

REVERSE 



EARLY ROMAN COINS 
DENARIUS SHOWING 
ROMAN CITIZEN VOTING 

A BRONZE AS WITH HEAD OF 
GOD JANUS ORIGINALLY WEIGHED 
12 OUNCES (336-280 B.C.) 

SILVER DENARIUS 
2ND CENT. B.C. 

AN AS (NERO) SHOWING 
VICTORY FLYING 
(A.D. 54-68) 

DENARIUS WITH 
HEAD OF TIBERIUS 
(A.D. 14-37) 

BRONZE SESTERCE 
WITH COLLOSEUM 
(A.D. 1ST CENT.) 

t r o n s w i t h h i s c o a t of a r m s — a h e a d of 

a l i on w i t h o p e n m o u t h — o n b o t h s ides 

of t h e p i e c e of m e t a l . F i r s t , t h e c i ty 

s t a t e s of G r e e c e in t h e c o a s t a l r e g i o n s of 

A s i a M i n o r ; t h e n , G r e e c e p r o p e r , fol

l o w e d t h e K i n g ' s e x a m p l e . 

T h e s e e a r l y c o i n s w e r e st i l l v e r y m u c h 

u n l i k e o u r c o i n s t o d a y . T h e y w e r e n o t 

e v e n l y f o r m e d , r o u n d , a n d flat, b u t u n 

e v e n , o v a l , o r r e c t a n g u l a r , a n d n o t o n e 

is i d e n t i c a l t o t h e o t h e r . B u t t h e g u a r a n 

t e e f o r t h e i r w e i g h t a n d c o n t e n t s of p r e 

c i o u s m e t a l , w h i c h t h e y r e c e i v e d w i t h 

t h e sea l of t h e K i n g o r t h e g o v e r n m e n t , 

m a d e t h e m t h e a n c e s t o r s of m o d e r n 

m o n e y . 

W i t h t h e i n v e n t i o n of t h e c o i n , t h e 

r i g h t t o m a k e m o n e y c h a n g e d f r o m t h e 

i n d i v i d u a l t o t h e g o v e r n m e n t , b e i t k i n g , 

c i ty , o r s t a t e , a n d t h e r i g h t t o m a k e 

m o n e y b e c a m e , a n d st i l l is, a t o k e n of 

s o v e r e i g n t y . 

I t is i n t e r e s t i n g t o n o t e t h a t t h e l a s t 

K i n g of L y d i a w a s C r o e s u s . H e w a s t h e 

first t o h a v e c o i n s m a d e of g o l d a n d sil

v e r a t t h e s a m e t i m e . H e c o n q u e r e d t h e 

G r e e k c i ty s t a t e s o n t h e c o a s t of t h e 

ROMAN COIN 
STRUCK IN BRITAIN 
(A.D. 293-296) 

w m f o \ 

Early coining: The bronze die for obverse side (the 
side which bears the principal design) was set in an 
anvil and the die for the reverse side (the opposite 
side) was set in a punch. One person would hold, with 
tongs, a heated silver disk between anvil and punch; 
another, holding the punch in one hand, would strike 
it with a hammer and so force the design into the 
silver. 

A e g e a n S e a , t o o k o v e r t h e r i g h t of m a k 

i n g c o i n s , a n d t a x e d t h e G r e e k s so 

h i g h l y t h a t h e b e c a m e o n e of t h e richest 

m e n of h i s t i m e . T o d a y , h i s n a m e is sti l l 

a s y n o n y m fo r w e a l t h . 

C r o e s u s ' w e a l t h c o u l d n o t p r e v e n t t h e 

e n d of L y d i a . I n 

5 4 6 B . C . h e l o s t h i s 

l i fe a n d h i s c o u n t r y 

i n a b a t t l e w i t h C y 

r u s I , K i n g of P e r s i a , w h o t o o k o v e r t h e 

r i g h t t o m a k e c o i n s . I n P e r s i a , u p t o t h e 

Whose portrait 
was first 
used on a coin? 
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This 1 O-drachm Greek silver piece is generally con
sidered one of the world's most beautiful coins. It 
was struck about 412 B.C. in Syracuse to commemo
rate the victory of the forces of Syracuse over the 
invaders from Athens. 

t i m e of t h e w a r w i t h L y d i a , o n l y l u m p s 

of g o l d w e r e u s e d a s m o n e y . C y r u s 

a d o p t e d C r o e s u s ' m e t h o d of m a k i n g t h e 

L y d i a n c o i n . I n s t e a d of C r o e s u s ' c o a t of 

a r m s o n b o t h s ides , C y r u s p u t o n t h e 

c o i n s a p i c t u r e of h imse l f w i t h b o w a n d 

a r r o w as a s y m b o l of h i s m i g h t a n d 

s t r e n g t h . 

T h e g o l d a n d s i lver of L y d i a m a d e 

t h e e m p i r e of P e r s i a , b u t it c o u l d n o t 

p r e v e n t i ts d o w n f a l l . O n t h e c o n t r a r y , 

it m i g h t h a v e h a s t e n e d i t . A l e x a n d e r t h e 

G r e a t , in 3 3 4 B . C . , se t o u t t o c o n q u e r 

P e r s i a . T h e w a r l a s t e d fo r f o u r y e a r s , 

b u t h e finally d e f e a t e d P e r s i a a n d es

t a b l i s h e d h i s o w n e m p i r e , r e a c h i n g f r o m 

t h e A d r i a t i c Sea t o t h e N i l e . O n l y t h e 

m o n e y h e c o i n e d o r h a d m a d e in t w e n t y 

a u t h o r i z e d p l a c e s p r o v i d e d h is e m p i r e 

w i t h c u r r e n c y . 

W e h a v e s a id t h a t u s i n g c e r t a i n w e i g h t s 

of m e t a l a s m o n e y 

i n v i t e d c h e a t i n g 

b y g i v i n g w r o n g 

w e i g h t s . N o 

s o o n e r h a d c o i n s b e e n i n v e n t e d , t h a n 

d i s h o n e s t p e o p l e f o u n d a w a y t o r e p l a c e 

t h e c h e a t i n g in w e i g h t — t h e y c o u n t e r -

Did the invention 
of coins prevent 
cheating? 

fe i t ed t h e c o i n s . A f t e r t r u s t w a s e s t ab 

l i shed in a p i e c e of m e t a l w i t h a d e s i g n 

o n b o t h s ides , t h e s e p e o p l e falsified t h e 

d e s i g n a n d p u t it o n in fe r io r m e t a l . 

L e a d , f o r i n s t a n c e , w a s m u c h c h e a p e r 

t h a n s i lver . A f o r g e r c o u l d ge t a g r e a t 

d e a l of l e a d fo r l i t t le m o n e y , h e c o u l d 

m a k e c o i n s o u t of l e a d t h a t l o o k e d l ike 

t h e s i lver o n e s , a n d h e u s e d t h e c o u n t e r 

feit c o i n s t o ge t r e a l m o n e y o r g o o d s . 

O t h e r p e o p l e c h e a t e d b y s c r a p i n g m e t a l 

f r o m t h e r i m of t h e c o i n s . T h e c o i n d id 

n o t l o o k v e r y d i f ferent t h a n b e f o r e a n d 

t h e c h a n g e w a s n o t eas i ly d e t e c t e d . T o 

d a y , t h e r a i s e d a n d m i l l e d e d g e s of o u r 

c o i n s m a k e s c r a p i n g w i t h o u t b e i n g de

t e c t e d i m p o s s i b l e . S o m e c o u n t e r f e i t e r s 

d r i l l ed h o l e s in t h e co ins , r e m o v e d t h e 

m e t a l f r o m t h e in s ide , a n d left o n l y a 

shel l of g o o d m e t a l , w h i c h t h e y t h e n 

filled a g a i n w i t h i n f e r i o r m e t a l s . 

D i s h o n e s t p e r s o n s , h o w e v e r , w e r e n o t 

t h e o n l y o n e s w h o c h e a t e d t h e h o n e s t 

m a n of h i s m o n e y . G o v e r n m e n t s con 

s t a n t l y n e e d e d m o n e y t o c o n d u c t w a r s , 

p a y d e b t s , o r t o k e e p t h e r u l i n g m o n -

a r c h s in l u x u r y . O n e of t h e ea r l i e s t 

k n o w n c a s e s of a g o v e r n m e n t ' s c h e a t i n g 

w a s in R o m e in t h e first c e n t u r y B . C . 

T h e m a i n m i n t a t t h e t i m e w a s in t h e 

t e m p l e of t h e g o d d e s s J u n o , t h e wi fe of 

t h e h i g h e s t R o m a n de i ty , J u p i t e r . S h e 

Silver denarius from 1st century B.C. shows the head 
of the goddess Juno on the obverse side and her 
temple in Rome on the reverse side. 

22 



w a s t h e g o d d e s s p r e s i d i n g o v e r m a r r i a g e 

a n d w o m e n . S h e h a d t h e b y n a m e M o -

n e t a , w h i c h m e a n s t h e a d v i s e r , t h e c o u n 

se lo r . I t is f r o m t h i s J u n o M o n e t a t h a t 

o u r w o r d s , m o n e y , m o n e t a r y , m i n t , t h e 

F r e n c h w o r d , monnaie ( w h i c h m e a n s 

s m a l l c h a n g e ) , a n d e q u i v a l e n t w o r d s in 

m a n y o t h e r l a n g u a g e s a r e d e r i v e d . If 

J u n o c o u n s e l e d t o a n y t h i n g , i t w a s n o t 

h o n e s t y in m a k i n g c o i n s ! T h e s i lver 

d e n a r i u s w a s s u p p o s e d t o c o n s i s t of gen

u i n e s i lver w i t h t h e h e a d of J u n o o n o n e 

s ide a n d t h e t e m p l e o n t h e o t h e r . A c t u 

al ly , i t w a s c o i n e d i n c o p p e r a n d cov

e r e d w i t h t h i n s t r i p s of s i lver , w h i c h 

w e r e s t a m p e d w i t h t h e de s igns . W h e n 

t h e y w e r e f resh ly m i n t e d , n o b o d y no 

t i c e d t h e d i f fe rence , b u t a f t e r a t i m e , t h e 

s i lver w o r e off, a n d t h e c o p p e r s h o w e d 

t h r o u g h . W h e n th i s p r o c e d u r e b e c a m e 

k n o w n , t h e n e i g h b o r i n g t r i b e s r e f u s e d 

t o a c c e p t t h e s e c o i n s a n d w o u l d t r a d e 

o n l y w i t h o l d e r c o i n s w h i c h h a d a differ

e n t d e s i g n , a n d w h i c h t h e y w e r e c o n 

v i n c e d h a d t h e p r o p e r c o n t e n t of s i lver . 

W h a t t h e y d i d n o t k n o w w a s t h a t t h e 

R o m a n c o i n e r s w e r e sk i l l ed e n o u g h t o 

p u t t h e o l d d e s i g n o n n e w l y m a d e c o i n s , 

w h i c h w e r e s i l ve r -p l a t ed c o p p e r a n d n o t 

p u r e s i lver , a s s u p p o s e d . T h e p r a c t i c e of 

t h e R o m a n s w a s i m i t a t e d fo r c e n t u r i e s 

all o v e r t h e w o r l d . 

CHARLEMAGNE'S SILVER DENIER, 
A.D. 8TH CENTURY 

W h e n t h e H o l y R o m a n E m p i r e los t i ts 

m i g h t a n d d i s i n t e -
W h a t is the . , . . 

g r a t e d i n t o m a n y 
origin of the „ , . , 

w o r d " d o l l a r " ? s m a 1 1 a n d ^ p e n 

d e n t s t a t e s i n E u 

r o p e , t h e r u l e r s of t h e s e s t a t e s t r i e d t o 

ge t r e v e n u e a n d f a m e b y c r e a t i n g t h e i r 

o w n co ins . M o n e t a r y c o n f u s i o n a n d in

s t ab i l i t y m o u n t e d a s t h e c o n t e n t s of 

p r e c i o u s m e t a l s v a r i e d f r o m c o u n t r y t o 

c o u n t r y . S o m e g o v e r n m e n t s d e m a n d e d 

t h a t f o r e i g n c o i n s h a d t o b e e x c h a n g e d 

fo r t h e i r o w n m o n e y w h e n e n t e r i n g t h e i r 

c o u n t r y , a n d t h e official, o r unoff ic ia l , 

m o n e y - c h a n g e r s a g a i n h a d a c h a n c e t o 

c h e a t t h e m e r c h a n t a n d l i t t le m a n . 

O n e of t h e s e n e w l y c r e a t e d co ins , 

h o w e v e r , e x c e l l e d in d e s i g n a n d s tabi l 

i ty of m e t a l c o n t e n t a n d c o n s e q u e n t l y 

e a r n e d t h e t r u s t of t h e p e o p l e . T h i s w a s 

a s i lver p i e c e first c o i n e d fo r t h e C o u n t s 

of S c h l i c k e a r l y in t h e s i x t e e n t h c e n t u r y 

a n d l a t e r f o r G e r m a n a n d A u s t r i a n 

k i n g s a n d e m p e r o r s . I t w a s c a l l e d 

Joachimsthaler a f t e r J o a c h i m s t h a l , t h e 

p l a c e in B o h e m i a w h e r e t h e s i lver w a s 

m i n e d a n d t h e m i n t s t o o d . A s t h e n a m e 

w a s t o o l o n g , it s o o n b e c a m e s h o r t e n e d 

t o Thaler, a n d as s u c h , it s t a r t e d i ts 

t r a v e l s t h r o u g h E u r o p e , w e l l r e c e i v e d 

w h e r e v e r i t a p p e a r e d . I t s n a m e c h a n g e d 

p h o n e t i c a l l y a c c o r d i n g t o t h e l a n g u a g e 

GOLD DUCATO DOPPIO, 
MILANO, ITALY, 1481 

SILVER PENNY OF ED
WARD THE CONFESSOR 
(A.D. 1042-1066) 

PAPAL GOLD COIN, 
POPE CLEMENT VIII, 
16TH CENTURY 
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of t h e c o u n t r y . W h e n t h e G e r m a n R e i c h 

a u t h o r i z e d t h e c o i n a g e , t h e y w e r e c a l l e d 

Reichsthaler i n c o u n t r i e s w h e r e G e r 

m a n w a s s p o k e n . T h e y b e c a m e rigsdaler 

i n S c a n d i n a v i a , rijksdaalder i n H o l l a n d , 

talar i n P o l a n d , a n d in t h e l a t e 1 8 t h cen

t u r y , d o l l a r i n A m e r i c a . (Thaler — taler 

— daler — dollar.) 

What are 
"two bi ts" and 
" four bits"? 

JOACHIMSTHALER (FIRST MINTED 
IN 1525 IN BOHEMIA) 

A n o t h e r c o i n t h a t w a s g e n e r a l l y ac

c e p t e d o u t s i d e i t s ac

t u a l p o l i t i c a l d o m a i n 

w a s t h e S p a n i s h 

m i l l e d " p i e c e o f 

e i g h t , " so c a l l e d b e c a u s e t h e figure e igh t , 

r e p r e s e n t i n g i t s w o r t h of e i g h t reals w a s 

s t a m p e d o n i t . T h i s c o i n , b r o u g h t i n t o 

t h e S p a n i s h c o l o n i e s in t h e A m e r i c a s , 

b e c a m e t h e p r i n c i p a l c o i n fo r t h e e a r l y 

s e t t l e r s a n d w a s k n o w n a s t h e S p a n i s h 

SPANISH MILLED DOLLAR 
(PIECE OF EIGHT) 

d o l l a r . A s m o n e y f o r c h a n g e w a s s c a r c e 

in t h e s e v e n t e e n t h c e n t u r y , s o m e ingen i 

o u s s e t t l e r c u t t h e S p a n i s h d o l l a r i n ha l f 

a n d t h e n in q u a r t e r s . A s t h e w h o l e dol

l a r w a s w o r t h e i g h t reals, ha l f of i t w a s 

w o r t h " f o u r b i t s " o r f o u r s m a l l p i e c e s 

( 5 0 ^ t o d a y ) , a n d a q u a r t e r of t h e c o i n 

w a s w o r t h " t w o b i t s " ( 2 5 ^ t o d a y ) . 

C u t t i n g m o n e y t o m a k e c h a n g e w a s 

n o t a n e x c l u s i v e l y A m e r i c a n i n v e n t i o n . 

I t is b e l i e v e d t h a t i t s t a r t e d in E n g l a n d 

d u r i n g t h e M i d d l e A g e s . P e n n i e s cre

a t e d i n t h e e a r l y e l e v e n t h c e n t u r y h a d a 

c r o s s o n t h e r e v e r s e s i d e of t h e c o i n . I t 

w a s e a s y t o c u t a l o n g t h e h o r i z o n t a l a r m 

of t h e c r o s s a n d m a k e t w o c o i n s o u t of 

t h e o n e . If s m a l l e r c h a n g e w a s n e e d e d , 

o n e c o u l d c u t o n c e m o r e t h r o u g h t h e 

v e r t i c a l a r m a n d m a k e f o u r p i e c e s o u t of 

t h e o r i g i n a l c o i n . I t is b e l i e v e d t h a t th i s 

w a s h o w t h e B r i t i s h h a ' p e n n y c a m e i n t o 

e x i s t e n c e . I t w a s o n c e r e a l l y ha l f a 

p e n n y , a n d t h e f a r t h i n g s w e r e o n c e 

r e a l l y " f o u r t h i n g s , " o n e - q u a r t e r of a 

p e n n y . 

A s y o u h a v e r e a d , t h e e a r l y s e t t l e r s of 

t h e U n i t e d S t a t e s u s e d 
What was . i j 

n a i l s , g u n p o w d e r , 
the p ine tree 
shill ing? f u r s ' b u l l e t s > i s h 

h o o k s , a n d t o b a c c o 

fo r t r a d e a m o n g t h e m s e l v e s . T h e y u s e d 

w a m p u m f o r t h e i r t r a d e w i t h t h e I n d i 

a n s . If t h e y c o u l d g e t a n y , t h e y a l s o u s e d 

S p a n i s h d o l l a r s a n d E n g l i s h sh i l l ings , 

w h i c h w e r e c o i n e d in E n g l a n d b u t w e r e 

t h e official m o n e y of t h e C o l o n i e s . F r o m 

1 6 5 2 u n t i l 1 6 7 2 , t h e C o l o n y of M a s s a 

c h u s e t t s m i n t e d i t s o w n c o i n s , a m o n g 

t h e m t h e f a m o u s p i n e t r e e sh i l l ing , 

w h i c h w a s v a l u e d a t a b o u t t h r e e - q u a r 

t e r s of t h e v a l u e of t h e E n g l i s h sh i l l ing , 



COINS OF EARLY AMERICA 

PINE TREE SHILLING, 
1652 

NEW CONSTELLATION CENT, 
1783 

OAK TREE 
SHILLING, 
1652 

as i t c o n t a i n e d a s m a l l e r a m o u n t of sil

v e r . J o h n H u l l , a g o l d a n d s i l v e r s m i t h 

in t h e M a s s a c h u s e t t s B a y c o l o n y , w a s 

s e l e c t e d in 1 6 5 2 b y t h e G e n e r a l C o u r t 

t o m a n a g e t h e n e w l y e s t a b l i s h e d co

l o n i a l m i n t . W i t h h i s p a r t n e r , R o b e r t 

S a n d e r s o n , h e c o i n e d c r u d e o a k , wil

l o w , a n d p i n e t r e e sh i l l ings in a d d i t i o n 

t o two- , t h ree - , a n d s i x - p e n c e p i ece s . 

How has U.S. 
coinage changed? 

T h e first c o i n s of t h e U n i t e d S t a t e s w e r e 

a u t h o r i z e d b y 

C o n g r e s s i n a n a c t 

of A p r i l 2 , 1 7 9 2 , 

w h i c h p r o v i d e d fo r t h e e s t a b l i s h m e n t 

of t h e m i n t , t h e p l a c e w h e r e m e t a l 

m o n e y is p r o d u c e d . T h i s a c t a l s o di

r e c t e d t h e i s s u a n c e of t h e f o l l o w i n g 

c o i n s : 

G o l d : E a g l e s ( e a c h of t h e v a l u e of 

t e n u n i t s o r d o l l a r s ) , ha l f - eag les , 

q u a r t e r - e a g l e s ; 

/ 

SOU, 1721, 1767. 
FRANCE MINTED THESE PIECES 
FOR USE IN CANADA AND 
LOUISIANA TERRITORY 

EXCELSIOR CENT, 1787, 
DESIGNED FOR N. Y. STATE 

$50 gold coin, privately minted in 1851 and called 
the "California Slug." 

Si lve r : D o l l a r s , ha l f d o l l a r s , q u a r t e r -

d o l l a r s , d i m e s a n d h a l f - d i m e s ; 

C o p p e r : C e n t s a n d ha l f - cen t s . 

M a n y c h a n g e s i n t h e l a w s g o v e r n i n g 

c o i n a g e in t h e U n i t e d S t a t e s , a n d in t h e 

c o i n s t h e m s e l v e s , h a v e b e e n m a d e s ince 

t h e o r i g i n a l a c t of 1 7 9 2 . H a l f - d i m e s 

a n d ha l f - cen t s n o l o n g e r a r e i s sued . A t 

v a r i o u s t i m e s , c o i n s i n t h e 3 -cen t d e n o m 

i n a t i o n h a v e b e e n i s s u e d ; t h e y w e r e first 

a u t h o r i z e d in 1 8 5 1 . A 2 0 - c e n t p i e c e w a s 

c o i n e d f o r a t i m e b e g i n n i n g in 1 8 7 5 . A 

2 - c e n t p i e c e w a s c o i n e d f r o m 1 8 6 4 t o 

1 8 7 3 . T h e 5 - c e n t c o i n w a s i n t r o d u c e d 

i n 1 8 6 6 . G o l d c o i n s a r e n o l o n g e r 

m i n t e d i n t h e U n i t e d S t a t e s . 
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The Fugio penny of 
1787 was the first 
coin issued by the 
U.S.A. It carried the 

inscription "Mind Your Business," a phrase ascribed 
to Benjamin Franklin. 

On the suggestion of 
the Rev. Mr. Wat-
kinson of Pennsyl
vania in 1861, Sal
mon P. Chase, the 
Secretary of the 
Treasury in Lincoln's 
Cabinet, ordered the director of the mint in Phila
delphia to conceive a motto for our national coins to 
show the trust of the American people in God. The 
familiar form of the motto "In God We Trust" first 
appeared in 1864 on a 2-cent piece. The wording 
had been proposed by Chase himself. The use of 
the motto was interrupted and it did not appear on 
all coins of all series until decreed by law on July 
11, 1955. 

NEW JERSEY CENT, 
REVERSE ^he legend "E Pluribus Unum" which 

means "Out of many, one" first appeared 
on the New Jersey cents minted from 
1786-88. Ever since 1864, all U.S. coins 
have carried this Latin inscription. By 
placing this reminder on coins, Congress 
emphasized the need for the cooperative 
effort of all citizens. It also stressed that 

the United States was formed of many nationalities 
with different political and social groups, all working 
together to build one great nation. 

T h e U n i t e d S t a t e s c o i n s n o w in c i r cu 

l a t i o n a r e t h e s i lver d o l l a r ; o t h e r s i lver 

c o i n s in d e n o m i n a t i o n of 5 0 c e n t s ( h a l f 

d o l l a r ) ; 2 5 c e n t s ( q u a r t e r - d o l l a r ) ; 10 

c e n t s ( d i m e ) ; a n d m i n o r c o i n s in de

n o m i n a t i o n s of 5 c e n t s ( n i c k e l ) , a n d 1 

c e n t ( b r o n z e ) . N o s i lver d o l l a r s h a v e 

b e e n c o i n e d s i n c e 1 9 3 5 . G o l d c o i n s a r e 

n o l o n g e r p r o d u c e d t o b e u s e d a s a m e 

d i u m of e x c h a n g e in t h i s c o u n t r y . 

I n o u r m o d e r n e c o n o m y , t h e c o i n as a 

m e d i u m of e x c h a n g e o r a s a m e a s u r e of 

v a l u e h a s los t i ts m e a n i n g . T o d a y , a l l 

o v e r t h e w o r l d , a c o i n is i m p o r t a n t o n l y 

t o m a k e c h a n g e . 

How are U.S. 
coins made? 

O u r s i lver c o i n s a r e m a d e f r o m p u r e 

s i lver a l l o y e d ( m i x e d ) 

w i t h c o p p e r a t t h e 

r a t i o of o n e h u n d r e d 

p a r t s c o p p e r a n d n i n e h u n d r e d p a r t s sil

v e r . S i lver b y itself is t o o soft fo r co in s , 

a n d m u s t b e m i x e d w i t h s o m e o t h e r 

m e t a l t o w e a r wel l . T h e U n i t e d S t a t e s 

5 - cen t p i e c e is m a d e f r o m a n a l l oy of 

7 5 % c o p p e r a n d 2 5 % n i c k e l , a n d t h e 

b r o n z e c e n t is m a d e f r o m a n a l l oy of 

9 5 % c o p p e r a n d 5 % z i n c a n d t in . 

W h e n t h e m i x t u r e s a r e p r o p e r l y ba l 

a n c e d , t h e m e t a l s t h e n g o t o t h e m e l t i n g 

f u r n a c e s w h e r e t h e y a r e b r o u g h t t o a 

b o i l i n g l i q u i d . A f t e r t h a t , t h e m e t a l s a r e 

p o u r e d i n t o m o l d s , a l l o w e d t o h a r d e n , 

a n d t h e n r o l l e d i n t o t h i n s t r i p s in t h e 

r o l l i n g mi l l s . T h i s t h i n n i n g p r o c e d u r e 

is r e p e a t e d u n t i l t h e s t r i p s h a v e b e e n 

flattened d o w n t o t h e p r o p e r t h i c k n e s s 

fo r t h e c o i n i n t e n d e d . 

F r o m t h e s e s t r ips , p l a n c h e t s , o r 

Early U.S.A. coins, collector's 
items, among which the five-
dollar gold piece is one of the 
most valuable because only 
three are known to exist today. 

HALF-CENT, 1793 
OBVERSE LARGE CENT, 1796, 

OBVERSE 

HALF-DIME, 1793, 
REVERSE 

THREE-CENT (SILVER), 
1851-1873, OBVERSE 
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b l a n k s , a r e c u t o n a p r e s s . A f t e r t h e 

b l a n k s a r e p u n c h e d o u t of t h e s t r ips , 

t h e y a r e f e d t h r o u g h a f u r n a c e a g a i n . 

T h i s so f t ens t h e m for t h e s t a m p i n g m a 

ch ines . T h e b l a n k p i e c e s a r e n e x t p l a c e d 

in t h e t u m b l i n g b a r r e l s w h e r e t h e y a r e 

t u m b l e d in a c h e m i c a l s o l u t i o n t o p o l i s h 

t h e m a n d t o t a k e off t h e r o u g h e d g e s . 

N o w t h e b l a n k d i s k s a r e p u t t h r o u g h 

t h e mi l l i ng , o r " u p s e t t i n g , " m a c h i n e s . 

H e r e t h e e d g e s a r e r o l l e d b a c k , o r " u p 

se t , " t o k e e p t h e m f r o m w e a r i n g o u t t o o 

q u i c k l y . T h e b l a n k s a r e n e x t t a k e n t o 

a n o t h e r r o o m fo r i n s p e c t i o n . T h o s e t h a t 

a r e f o u n d t o b e d e f e c t i v e a r e r e m o v e d 

f r o m t h e o t h e r s , a n d a r e r e - m e l t e d . T h e 

g o o d b l a n k s a r e t h e n s t a m p e d o n b o t h 

s ides w i t h d ies u n d e r a p r e s s u r e of o n e 

h u n d r e d t o n s a s q u a r e i n c h . T h e edges , 

in t h e s a m e p r o c e s s , a r e r o u g h e n e d , o r 

r e e d e d , t o p r e v e n t d i s h o n e s t p e o p l e 

f r o m c h i p p i n g off s o m e of t h e s i lver 

f r o m t h e co ins . 

F i n a l l y , t h e c o i n s a r e c o u n t e d a u t o 

m a t i c a l l y b y m a c h i n e , v e r y r a p i d l y . A t 

t h e s a m e t i m e , t h e s h i n y p i e c e s a r e 

p o u r e d i n t o b a g s . I n t h e c a s e of a l l 

co in s , t h e b a g s a r e i m m e d i a t e l y s e a l e d , 

a n d t h e n d e l i v e r e d t o h u g e v a u l t s . F r o m 

h e r e , t h e c o i n s a r e d i s t r i b u t e d t o b a n k s 

in s u c h a m o u n t s a s t h e b u s i n e s s of t h e 

c o u n t r y m a y r e q u i r e . 

P a p e r M o n e y 

W e h a v e s e e n h o w c o i n s s e r v e d fo r a 

l o n g t i m e q u i t e s a t i s f ac to r i l y a s a m e 

d i u m of e x c h a n g e a n d h o w t h e e x i s t e n c e 

of t h e c o i n s m a d e t r a d e ea s i e r . A s t r a d e 

b e c a m e eas i e r , p e o p l e t r a d e d m o r e — 

w i t h e a c h o t h e r a n d w i t h p e o p l e in dif

f e r en t c i t ies a n d e v e n c o u n t r i e s . H u g e 

s u m s of m o n e y c h a n g e d h a n d s a n d h a d 

t o b e c a r r i e d o r s en t f r o m o n e p l a c e t o 

a n o t h e r . I t b e c a m e i n c r e a s i n g l y c u m 

b e r s o m e t o t r a n s f e r l a r g e q u a n t i t i e s of 

c o i n s , a n d t h e r e w a s a l w a y s t h e d a n g e r 

of loss o r r o b b e r y . 

Money does not grow 
on trees, but there were 
"money trees" in many 
countries, especially in 
Asia. Japan, the East 
Indies, Malacca, and 
others had them. While 
modern coins are 
usually die-cut, the 
"trees" were cast and 
the coins broken off be
fore being put in circu
lation. 

RIGHT, SILVER DOL
LAR, 1804, OBVERSE. 
A RARITY, AS ONLY t 
A DOZEN OR SO ARE \ 
KNOWN. 

THREE-CENT (NICKEL), 
REVERSE, 1865-1889 HALF-EAGLE 

($5 GOLD), 1822 
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Clay tablet from the 25th century 
B.C., an early Babylonian "due 
bill," a written acknowledgment of 
indebtedness. 

Oriental bronze token 
from 13th century A.D. 

Paper money in the past was usually a simple symbol 
of worth. Like the Babylonian clay tablet and the 
Oriental bronze token, it was a statement (on paper) 
that the acknowledgement of indebtedness or the 
promise of payment was backed up by the fact that 
a standard commodity of recognized value was safely 
stored somewhere. 

P e o p l e s t a r t e d t o u s e p a p e r n o t e s in

s t e a d of m e t a l co ins . I n s t e a d of s e n d i n g 

m e t a l t o t h e se l ler of s o m e m e r c h a n d i s e 

in a n o t h e r c i ty , a b u y e r w o u l d g o t o t h e 

b a n k in h i s o w n c i ty , de l i ve r t h e m e t a l 

m o n e y t o t h e b a n k , a n d r e c e i v e a " b a n k 

n o t e " t h a t s t a t e d t h a t t h e m o n e y w a s 

r e c e i v e d b y t h e b a n k a n d w a s b e i n g h e l d 

fo r t h e h o l d e r of t h e n o t e . T h a t b a n k 

n o t e w a s a s g o o d a s c o i n s a n d t h e b u y e r 

c o u l d s e n d i t t o t h e se l ler , w h o m i g h t 

g ive it t o s o m e b o d y e l se a s p a y m e n t . 

W h o e v e r h a d t h e n o t e k n e w h e c o u l d 

a l w a y s g e t t h e g o l d o r c o i n s fo r i t o n 

d e m a n d f r o m t h e b a n k w h e r e i t w a s 

o r i g i n a l l y d e p o s i t e d . M o r e a n d m o r e 

n o t e s of t h i s k i n d w e r e u s e d b y t r a d e r s . 

T h e p a p e r m o n e y w e u s e t o d a y se rves 

b a s i c a l l y t h e s a m e p u r p o s e . T o d a y , 

s u c h n o t e s a r e n o t i s s u e d b y b a n k s . 

C r e d i t m e a n s g e t t i n g s o m e t h i n g of v a l u e 

fo r a p r o m i s e t o p a y fo r it 

l a t e r . T h e w o r d " c r e d i t " 

c o m e s f r o m t h e L a t i n cre

dere w h i c h m e a n s " t o b e l i e v e " o r " t o 

What is 
credit? 

t r u s t . " W h e n a p e r s o n b u y s s o m e t h i n g 

fo r w h i c h h e is t o p a y l a t e r , h e is s a id t o 

h a v e r e c e i v e d c r e d i t b e c a u s e t h e sel ler 

b e l i e v e s t h a t t h e b u y e r c a n b e t r u s t e d t o 

p a y w h a t h e o w e s a t a f u t u r e d a t e . 

W h e n w e b o r r o w a c u p of s u g a r f r o m 

t h e l a d y n e x t d o o r , s h e is e x t e n d i n g 

c r e d i t t o us . A l s o , w h e n w e b o r r o w 

m o n e y f r o m a b a n k , t h a t b a n k is g iv ing 

u s c r e d i t . C r e d i t m a y , t h e r e f o r e , b e re

c e i v e d i n m o n e y , o r o t h e r v a l u a b l e s , 

i n c l u d i n g g o o d s o r se rv ices . 

A n o t e w i t h t h e p r o m i s e t o p a y t a k e s 

t h e p l a c e of m o n e y a t t h e m o m e n t . T h e 

u s e of p a p e r m o n e y b e g a n m u c h t h e 

s a m e w a y . 

T h e C h i n e s e w e r e u s i n g p a p e r m o n e y 

w h e n M a r c o 
W h a t is the p o l a f a m o u s 

oldest paper T .. . 
, «, I t a l i a n t r a d e r , 

money w e k n o w of? ' 
v i s i t e d t h e i r 

c o u n t r y i n t h e t h i r t e e n t h c e n t u r y . M a r c o 

w a s p e r s u a d e d t o r e m a i n in t h e se rv i ce 

of K u b l a i K h a n , t h e r u l e r of t h a t d i s t a n t 

l a n d , w h i c h w a s t h e n l a r g e l y u n k n o w n 
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t o E u r o p e a n s . H e t r a v e l e d e x t e n s i v e l y 

t h r o u g h o u t t h e E a s t , a n d r e t u r n e d a t 

l a s t t o h i s o w n c o u n t r y w i t h m a n y s to r i e s 

of t h e w o n d e r s of t h e O r i e n t . A s e a r l y 

a s A . D . 1 2 7 3 , a c c o r d i n g t o M a r c o 

P o l o , t h e C h i n e s e E m p e r o r i s s u e d n o t e s 

p r i n t e d o n m u l b e r r y p a p e r . E a c h w a s 

s t a m p e d w i t h t h e r e d sea l of K u b l a i , 

a n d s i g n e d b y h i s t r e a s u r e r s . 

T h e o l d e s t p a p e r m o n e y of w h i c h a 

s p e c i m e n is k n o w n t o exis t is t h e 

" K w a n " n o t e first i s s u e d in C h i n a in 

A . D . 1 3 6 8 . I t w a s e i g h t a n d one -ha l f 

b y t h i r t e e n a n d one -ha l f i n c h e s , o r 

a b o u t a s l a r g e a s a p a g e of t h i s b o o k . 

M a r c o h a d e a r l i e r e x p r e s s e d h i s 

a m a z e m e n t u p o n d i s c o v e r i n g t h a t t h e s e 

p e o p l e h a d p a p e r m o n e y . " W h e r e a s , " h e 

s a id , " o u r a l c h e m i s t s d r e a m e d of t u r n 

i n g c h e a p m e t a l i n t o g o l d , t h e C h i n e s e 

E m p e r o r h a d f o u n d a b e t t e r w a y b y 

m e r e l y t u r n i n g p a p e r i n t o m o n e y . " T h e 

t e r m " a l c h e m i s t " r e f e r r e d t o t h o s e w h o 

s t u d i e d o r p r a c t i c e d a n e l e m e n t a r y s o r t 

of c h e m i s t r y d u r i n g t h e M i d d l e A g e s . 

P a p e r m o n e y i n E u r o p e g r e w o u t of t h e 

u s e of l e t t e r s 
W h a t w a s one reason o f c r e d i t ? 

why paper money i • i i J 
. * . . w h i c h h a d 

was introduced 
in Europe? b e e n u t l l l z e d 

i n C h i n a cen 

t u r i e s e a r l i e r a s a n i n s u r a n c e a g a i n s t 

r o b b e r s . A l e t t e r of c r e d i t t h e n , a s to

d a y , w a s g e n e r a l l y i s s u e d b y a b a n k , a n d 

a d d r e s s e d t o a n o t h e r b a n k i n a d i f fe ren t 

c i ty o r f o r e i g n c o u n t r y . S u c h a l e t t e r 

g a v e a p e r s o n i n w h o s e f a v o r i t w a s 

m a d e o u t t h e r i g h t t o g e t f u n d s a t a 

b a n k o r o t h e r i n s t i t u t i o n m e n t i o n e d . 

T h e specif ic a m o u n t of m o n e y o r c r e d i t 

t o b e m a d e a v a i l a b l e t o t h e t r a v e l e r w a s 

s t a t e d . W h e n h e u s e d th i s l e t t e r of 

c r e d i t , t h e a m o u n t h e g o t w a s e n t e r e d 

o n t h e l e t t e r a s a r e c o r d t o s h o w h o w 

m u c h w a s y e t d u e h i m . 

D u r i n g t h e M i d d l e A g e s ( A . D . 5 0 0 -

1 4 0 0 ) , b o t h i n E u r o p e a n d in C h i n a , 

t h e c o u n t r y s i d e a n d t h e t r a d e r o u t e s 

w e r e i n f e s t e d w i t h r o b b e r s . M e t a l 

m o n e y w a s w h a t t h e s e t h i e v e s w a n t e d , 

n o t p i e c e s of p a p e r t h a t t h e y c o u l d n o t 

u se . A c c o r d i n g l y , i n s t e a d of c a r r y i n g 

c o i n s f r o m o n e p l a c e t o a n o t h e r fo r 

t r a d i n g p u r p o s e s , it w a s m u c h sa fe r a n d 

m o r e c o n v e n i e n t for t r a v e l e r s t o c a r r y 

l e t t e r s of c r e d i t . T h e s e l e t t e r s a r e con 

s i d e r e d t h e a n c e s t o r s of o u r m o d e r n 

p a p e r m o n e y . 

What is the 
"gold standard"? 

P r e c i o u s m e t a l s d i d n o t l o se t h e i r im

p o r t a n c e in var i 

o u s m o n e t a r y 

s y s t e m s t h r o u g h 

o u t t h e w o r l d w i t h t h e i n t r o d u c t i o n of 

p a p e r m o n e y . G r e a t B r i t a i n , in 1 8 2 1 , 

Scenes like the one 
shown at right were 
common sights during 
the Middle Ages when 
the trade routes were 
infested with robbers. 



p u t i t s m o n e y o n t h e g o l d s t a n d a r d , 

w h i c h m e a n s t h a t t h e g o v e r n m e n t g u a r 

a n t e e s t h a t t h e p a p e r m o n e y i s s u e d c a n 

b e e x c h a n g e d a t a n y t i m e f o r a fixed 

a m o u n t of g o l d . O t h e r c o u n t r i e s , a t 

l e a s t u n t i l 1 8 7 0 , w e r e o n t h e s i lver s t an 

d a r d , r e d e e m i n g b i l l s i n a fixed a m o u n t 

of s i lver . S o m e c o u n t r i e s h a d a b i m e t a l 

l ic s t a n d a r d , e x c h a n g i n g i n e i t h e r s i lver 

o r g o l d . A b o u t t h e e n d of l a s t c e n t u r y , 

p r a c t i c a l l y e v e r y c o u n t r y , i n c l u d i n g t h e 

U n i t e d S t a t e s , h a d a d o p t e d t h e g o l d 

s t a n d a r d . O n a l l U n i t e d S t a t e s ' p a p e r 

b i l l s w a s t h e i m p r i n t t h a t t h e a m o u n t of 

d o l l a r s s t a t e d o n t h e b i l l h a d t o b e p a i d 

in g o l d t o t h e b e a r e r o n d e m a n d . W h e n 

t h e p u b l i c s t a r t e d t o l o se c o n f i d e n c e in 

p a p e r m o n e y d u r i n g t h e d e p r e s s i o n of 

t h e l a t e 1 9 2 0 ' s , m o r e a n d m o r e p e o p l e 

t r i e d t o r e d e e m t h e i r m o n e y in g o l d . 

T h i s w o u l d h a v e e x h a u s t e d t h e g o l d 

r e s e r v e s of t h e b a n k i n g s y s t e m s , a n d 

s o o n e n a t i o n a f t e r t h e o t h e r w e n t off 

t h e g o l d s t a n d a r d . I n 1 9 3 3 , w e left t h e 

g o l d s t a n d a r d a n d d e t e r m i n e d t h e w o r t h 

of t h e d o l l a r a t 5 9 c e n t s a s c o m p a r e d t o 

i ts g o l d s t a n d a r d w o r t h . M o s t o t h e r 

c o u n t r i e s f o l l o w e d th i s e x a m p l e . 

G o l d , h o w e v e r , is st i l l u s e d t o se t t l e 

a c c o u n t s b e t w e e n n a t i o n s a n d is h e l d in 

t h e U n i t e d S t a t e s t o b a c k u p t h e F e d e r a l 

R e s e r v e B a n k ' s n o t e s , b u t n o o t h e r 

p a p e r m o n e y . T h e w o r d of t h e G o v e r n 

m e n t a n d i ts p o w e r t o c o l l e c t t a x e s a r e 

e n o u g h t o k e e p u p t h e t r u s t in t h e v a l u e 

of t h e b i l l s i s s u e d b y t h e G o v e r n m e n t . 

T h e o n e e x c e p t i o n is t h e o n e d o l l a r sil

v e r ce r t i f i ca te . If y o u r e a d t h e p r i n t i n g 

o n o n e of t h e b i l l s , y o u wi l l see "S i lve r 

C e r t i f i c a t e " o n i ts u p p e r e d g e a n d " O n e 

D o l l a r in S i lver P a y a b l e t o t h e B e a r e r 

o n D e m a n d " a t t h e b o t t o m . 

P a p e r m o n e y , a s w e l l a s co in s , is ac
c e p t e d i n e x c h a n g e 

W h y is p a p e r ~ , , 
,_ t o r g o o d s a n d ser-

money accepted? ° 

v i c e s b e c a u s e 

i ts v a l u e h a s b e e n e s t a b l i s h e d b y t h e gov

e r n m e n t , a n d p e o p l e h a v e c o n f i d e n c e in 

t h e g o v e r n m e n t . T h a t c o n f i d e n c e m a y 

c o m e p a r t l y f r o m t h e s t o r e of g o l d a n d 

s i lver h e l d b y t h e g o v e r n m e n t fo r in t e r 

n a t i o n a l p a y m e n t s . H o w e v e r , t h e confi

d e n c e t h a t w e h a v e in U . S . m o n e y is 

b a s e d m a i n l y u p o n t h e s t ab i l i t y of t h e 

G o v e r n m e n t , a n d t h e bel ief t h a t t h e 

v a l u e s p l a c e d u p o n m o n e y b y t h e G o v 

e r n m e n t wi l l n o t c h a n g e t o o q u i c k l y . 

W e a r e , t h e r e f o r e , g l a d t o a c c e p t p a p e r 

m o n e y in e x c h a n g e fo r se rv ices o r fo r 

g o o d s . O t h e r s , s im i l a r l y , a r e w i l l i n g t o 

a c c e p t t h a t m o n e y f r o m u s b e c a u s e t h e y 

a l s o b e l i e v e t h a t t h e m o n e y wi l l con 

t i n u e t o b e a m e d i u m of e x c h a n g e fo r 

t h i n g s t h a t t h e y des i r e . 

T h e D e c l a r a t i o n of I n d e p e n d e n c e h a d 

b e e n s i g n e d i n 
W h a t w a s 1 nnel , - , 
r .. . . , 1 7 7 6 b y a C o n -
Continental money? J 

gress r e p r e s e n t 

i n g t h e A m e r i c a n c o l o n i e s . T h e y h a d 

r e v o l t e d a g a i n s t t h e E n g l i s h r u l e . T h e 

t h i r t e e n c o l o n i e s w e r e n o w l i n k e d to

g e t h e r i n t h e U n i t e d S t a t e s . B u t t h e r e 

r e m a i n e d five o r m o r e y e a r s of s t r u g g l e 

b e f o r e c o m p l e t e v i c t o r y w o u l d b e t he i r s . 

M e a n w h i l e , t h e C o n g r e s s h a d n o r e a l 

a u t h o r i t y , a n d h a d t o b e g t h e s t a t e s fo r 

s o l d i e r s a n d c u r r e n c y t o w a g e w a r 

a g a i n s t t h e E n g l i s h . 

T h e G o v e r n m e n t of t h e U n i t e d 

S t a t e s , u n d e r t h o s e c i r c u m s t a n c e s , 

n e e d e d i ts o w n m o n e y . " C o n t i n e n t a l " 

b i l l s w e r e i s s u e d , e v e n t h o u g h t h e C o n 

g re s s h a d n o p o w e r of t a x a t i o n . B u t t h e 
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s t a t e s f a i l ed t o m a k e t h e i r c o n t r i b u t i o n 

t o w a r d t h e s u p p o r t of t h a t m o n e y . C o n 

s e q u e n t l y , e v e n t h o u g h t h e y w e r e ac

c e p t e d i n m o s t s t a t e s , C o n t i n e n t a l b i l l s 

r a p i d l y w e n t d o w n i n v a l u e . T h e r e w a s 

n o s t r o n g a u t h o r i t y s u c h a s ex i s t s in t h e 

p r e s e n t F e d e r a l G o v e r n m e n t , o r g o l d 

a n d s i lver b a c k i n g , t o c r e a t e c o n f i d e n c e 

i n t h i s m o n e y . " N o t w o r t h a C o n t i 

n e n t a l " b e c a m e a c o m m o n e x p r e s s i o n , 

a n d finally, t h e e q u i v a l e n t of o n e d o l l a r 

in t h a t c u r r e n c y w a s w o r t h o n l y o n e 

p e n n y . 

T h e p r e s e n t s y s t e m of U n i t e d S t a t e s 

p a p e r m o n e y b e g a n 
W h e n did the w i t h ^ C i v U W a J . 

present system 
of U.S. paper 

m o n e y beg in? W a r ' t h e o n l y a c c e P l -

a b l e U . S . p a p e r cu r 

r e n c y c o n s i s t e d of n o t e s i s s u e d b y b a n k s 

u n d e r t h e p e r m i s s i o n , o r c h a r t e r , of t h e 

F e d e r a l a u t h o r i t i e s o r t h e s t a t e g o v e r n 

m e n t s . ( T o d a y , b e s i d e s t h e G o v e r n m e n t , 

o n l y o n e b a n k , t h e F e d e r a l R e s e r v e 

B a n k , i s a u t h o r i z e d t o i s s u e b a n k n o t e s . 

F o r t h e v a l u e s i s s u e d b y t h i s b a n k , t h e 

c o u n t e r v a l u e i n g o l d is h e l d b y t h e F e d 

e r a l G o v e r n m e n t . ) 

T h e first p a p e r m o n e y i s s u e d b y t h e 

G o v e r n m e n t of t h e U n i t e d S t a t e s c o n 

s i s t ed of T r e a s u r y n o t e s a u t h o r i z e d u n 

d e r a c t s of J u l y 17 a n d A u g u s t 5 , 1 8 6 1 , 

a n d F e b r u a r y 12, 1 8 6 2 . T h e s e n o t e s 

w e r e in d e n o m i n a t i o n s of $ 5 , $ 1 0 , a n d 

$ 2 0 . 

T h e T r e a s u r y is a b r a n c h of t h e U n i t e d 

S t a t e s G o v e r n m e n t 
W h a t is the , - ., 
, - _ . c r e a t e d t o r t h e p u r -

U.S. Treasury? . r . 
p o s e of s u p e r v i s i n g 

a n d m a n a g i n g t h e c o u n t r y ' s finances. 

O n e of t h e m a n y b r a n c h e s of t h e de

p a r t m e n t is t h e B u r e a u of E n g r a v i n g 

a n d P r i n t i n g , w h e r e p a p e r m o n e y a n d 

o t h e r G o v e r n m e n t p a p e r s a r e p r i n t e d . 

T h e B u r e a u of t h e M i n t , w h e r e c o i n s 

a r e m a d e , is a n o t h e r . T h e S e c r e t Se rv i ce , 

w h i c h , a m o n g v a r i o u s o t h e r d u t i e s , 

g u a r d s a g a i n s t c o u n t e r f e i t i n g , is a l s o 

o n e of t h e s e v e r a l b u r e a u s o p e r a t i n g i n 

t h e T r e a s u r y D e p a r t m e n t of t h e U n i t e d 

S t a t e s . 

T h e T r e a s u r y s t o r y g o e s b a c k i n t o 

t h e s m o k e a n d f u r y of e a r l y R e v o l u t i o n 

a r y W a r s t r i fe w h e n t h e C o n t i n e n t a l 

C o n g r e s s a s s e m b l e d a t P h i l a d e l p h i a 

t o c o n s i d e r t h e difficult p r o b l e m of p r o 

v i d i n g f u n d s t o c a r r y o n t h e s t r u g g l e fo r 

A m e r i c a n f r e e d o m . O n A p r i l 1, 1 7 7 6 , 

C o n g r e s s r e s o l v e d t h a t a T r e a s u r y Office 

b e se t u p . 

O u r f o r e b e a r s w e r e w i se in d e m a n d 

i n g t h e m o s t efficient p o s s i b l e h a n d l i n g 

of p u b l i c finance. T h e b a s i c w o r k i n g 

s t r u c t u r e of t h e T r e a s u r y h a s b e e n 

a d a p t a b l e e n o u g h t o m e e t d a y - t o - d a y 

n e e d s of t h e G o v e r n m e n t a s t h e U n i t e d 

S t a t e s g r e w a n d e x p a n d e d . 

T h e T r e a s u r y S e a l is i m p r i n t e d o n a l l 

U n i t e d S t a t e s m o n e y a n d o n official 

T r e a s u r y d o c u m e n t s . T h e c i r c u l a r de

s ign of t h e S e a l is d o m i n a t e d b y a sh i e ld 

u p o n w h i c h a p p e a r t h e sca les of jus

t i ce , a n d t h i r t e e n s t a r s fo r t h e o r i g i n a l 

s t a t e s . T h e L a t i n i n s c r i p t i o n r e a d s 

Thesaur. Amer. Septent Sigil., s ignify

i n g " T h e S e a l of t h e T r e a s u r y of N o r t h 

A m e r i c a . " T h e w o r d i n g , " N o r t h A m e r 

i c a , " is a r e l i c f r o m t h e d a y s w h e n i t w a s 

h o p e d t h a t C a n a d a w o u l d b e c o m e p a r t 

of t h e U n i t e d S t a t e s . O n d i f fe ren t t y p e s 

of p a p e r m o n e y , t h i s sea l is a d i f fe ren t 

c o l o r . 
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Five ShiOings* [Ncv33t«3 

THis Indented Bill of Five 
Shillings,i ue from the Colony 

of New-York to the Poffefsor there
of, (hail be in valm; equal to Money, 
aup flu 11 be accordingly accepted by 
the Treat urer of this Colony, for the 
time bein", in all publick Payments, 
and for any Funi at any time in the 
Treafury. Dated, New-York }'/f 
of M*y, '7°9- by order of the Litut. 

Council aud General jovernour, 
Afsembly of the faid Colony. 

& <V> 
B 

&-
>0fC/T 

Paper money issued in 1709 by the New York Colony. 

No.3^<?<*/ 

* *' j 
tlm 

will 

XL,9 tvfefc 

forty Dollars. 
This BILL entitles]!! 
the Boxer to re-

i ceivc ¥erty ̂ miti 
\mitfci WIM, orj 
]the 'bi'.zt thereof ine 
frjitit or iS&er, ac-ES 
'cording tot<Zt]>tt-\ 
tim palled by C*«-| 
grtjt «f PfL'tietUitA 
Sept. %6ti, i7?8[ 

M a 

$40 Continental note. 

^c^The President, Directors Q% 
J ^ and Company of the Bank » A 
* ^ j ofNorth-Amerkapromise J^# 
f 6J3 ro pay fo r/ie Bearer, on~** 
§& demand, One Ninetieth ofe © 
* ^ a Dollar. H &m 
§& August 6, iy8t). J | ¥ 
| p ^nc^rindj, Ga/hier.&'h 

What is 
"legal tender"? 

A n a c t of F e b r u a r y 2 5 , 1 8 6 2 , a u t h o r 

i z e d a n i s s u e o f 

U n i t e d S t a t e s n o t e s , 

o r " l e g a l t e n d e r , " 

p o p u l a r l y r e f e r r e d t o a s " g r e e n b a c k s , " 

in w h i c h t h e f o l l o w i n g d e n o m i n a t i o n s 

a p p e a r e d : $ 1 , $ 2 , $ 5 , $ 1 0 , $ 2 0 , $ 5 0 , 

$ 1 0 0 , $ 5 0 0 , a n d $ 1 0 0 0 . " L e g a l t e n d e r " 

t o d a y is a n y k i n d of m o n e y w h i c h h a s 

b e e n d e s i g n a t e d b y l a w as a c c e p t a b l e in 

p a y m e n t f o r g o o d s a n d se rv i ces i n a 

p a r t i c u l a r c o u n t r y . I f , f o r e x a m p l e , y o u 

of fe red a C a n a d i a n d o l l a r b i l l t o p a y fo r 

a n a r t i c l e i n a d r u g s t o r e , t h e c l e r k c o u l d 

r e fu se t o a c c e p t t h a t k i n d of m o n e y be 

c a u s e i t h a s n o t b e e n d e s i g n a t e d b y l a w 

a s l e g a l t e n d e r i n t h e U n i t e d S t a t e s . 

S i m i l a r l y , a C a n a d i a n c i t i zen , d o i n g 

b u s i n e s s i n h i s o w n c o u n t r y , n e e d n o t 

a c c e p t A m e r i c a n m o n e y b e c a u s e t h a t 

m o n e y is n o t l e g a l t e n d e r i n h i s c o u n t r y . 

T h e G o v e r n m e n t m a k e s m o n e y l ega l 

t e n d e r b y de f in ing t h a t m o n e y w h i c h a 

c r e d i t o r m u s t a c c e p t t o c a n c e l o u t a 

d e b t . C o n g r e s s , i n 1 9 3 3 , p r o v i d e d t h a t 

" a l l c o i n s a n d c u r r e n c y of t h e U n i t e d 

S t a t e s b e l e g a l t e n d e r fo r a l l d e b t s , p u b 

l ic a n d p r i v a t e . . . " 

Who chooses 
the designs 
for paper money? 

T h e d e s i g n s u s e d o n o u r p a p e r m o n e y , 

i n c l u d i n g s e l e c 

t i o n of p o r t r a i t s , 

a r e t h e r e s p o n s i 

b i l i ty of t h e Secre 

t a r y of t h e T r e a s u r y w h o a c t s w i t h t h e 

a d v i c e of d i r e c t o r s of o t h e r b u r e a u s , 

i n c l u d i n g t h e B u r e a u of E n g r a v i n g a n d 

P r i n t i n g . B y t r a d i t i o n , p o r t r a i t s u s e d o n 

o u r p r e s e n t p a p e r m o n e y a r e t h o s e of 

A m e r i c a n s , u s u a l l y P r e s i d e n t s of t h e 

U n i t e d S t a t e s w h o s e p l a c e s i n h i s t o r y 

a r e w e l l - k n o w n t o t h e A m e r i c a n p e o p l e . 

Odd denomination note issued by the first bank 
chartered by the U.S.A. 

file:///mitfci


T h e first r e g u l a r i s sue of t h e U n i t e d 

S t a t e s c u r r e n c y , t h e T r e a s u r y n o t e s 

( c o m m o n l y k n o w n a s d e m a n d n o t e s ) 

i s sued in 1 8 6 1 , c a r r i e d o n t h e $ 5 b i l l s 

t h e p o r t r a i t of A l e x a n d e r H a m i l t o n , 

first S e c r e t a r y of t h e T r e a s u r y u n d e r 

G e o r g e W a s h i n g t o n . T h e p o r t r a i t of 

P r e s i d e n t A b r a h a m L i n c o l n w a s o n t h e 

$ 1 0 bi l l s of t h e s a m e i s sue . 

W h e n a n e w n o t e h a s b e e n o r d e r e d b y 

C o n g r e s s i o n a l ac-
How are dies 
and plates for 
U.S. paper money 
produced? 

t i o n , a m o d e l is 

d e s i g n e d b y a n a r 

t i s t i n t h e B u r e a u 

of E n g r a v i n g a n d 

P r i n t i n g . T h e m o d e l m u s t b e a p p r o v e d 

b y t h e S e c r e t a r y of t h e T r e a s u r y . T h e 

d e s i g n is r e p r o d u c e d in soft s tee l b y 

e n g r a v e r s . S e p a r a t e p o r t i o n s s u c h a s 

t h e p o r t r a i t , o r n a m e n t s , a n d l e t t e r i n g 

a r e e n g r a v e d b y spec ia l i s t s . 

T h e finished e n g r a v i n g , k n o w n a s a 

d ie , is h e a t e d in c y a n i d e of p o t a s s i u m , 

a n d t h e n d i p p e d i n o i l o r b r i n e ( s a l t 

s o l u t i o n ) t o h a r d e n i t . T h e d i e is n e x t 

p l a c e d o n a p r e s s , a n d u n d e r h e a v y p re s 

su re , a c y l i n d e r of soft s tee l is r o l l e d 

o v e r i t . T h e e n g r a v i n g is t h u s t r a n s 

f e r r e d t o t h e r o l l of soft s tee l . 

T h e s tee l of t h e ro l l is h a r d e n e d a n d 

t h e d e s i g n is a g a i n t r a n s f e r r e d t o sof t 

s tee l p l a t e s . T h e s e p l a t e s , w i t h t h e de-

B E L A W A R E C i T Y B A N K 
ONK DOLLAR 

. /y~y ']> **? J5#r* - . 

$1 bank note, 1854. 

U.S. legal tender note, 1862, the "Greenback. 

GREAT SEAL OF THE U.S.A., 
OBVERSE REVERSE 



s ign of t h e o r i g i n a l d i e u p o n i t , a r e h a r d 

e n e d a n d c l e a n e d . N o w t h e p l a t e s a r e 

r e a d y fo r t h e p r i n t e r . T h e o r i g i n a l d i e 

m a y b e u s e d t o p r o d u c e n u m e r o u s ro l l s , 

a n d e a c h ro l l is a v a i l a b l e t o m a k e a d d i 

t i o n a l p l a t e s a s t h o s e in se rv ice b e c o m e 

w o r n . 

P a p e r c u r r e n c y ( $ 1 bi l ls , Se r i e s 1 9 5 7 , 

fo r e x a m p l e ) is p r o -

. . ._ d u c e d o n n i n e h i g h 
money pr in ted? ° 

s p e e d p r e s s e s in t h e 

B u r e a u of E n g r a v i n g a n d P r i n t i n g . 

E a c h p r e s s r e q u i r e s o n l y o n e p r i n t i n g 

p l a t e . E a c h p l a t e p r i n t s o n e s h e e t of 

n o t e s . U p o n c o m p l e t i o n of t h e b a c k 

a n d f a c e p r i n t i n g , s t a c k s of t h e s e 

s h e e t s a r e t r i m m e d t o a u n i f o r m size. 

T h e n t h e se r ia l n u m b e r s , sea l s , se r ies 

y e a r , a n d s i g n a t u r e s a r e p r i n t e d o n e a c h 

n o t e . T h e full-size s h e e t s a r e t h e n c u t in 

ha l f . A d e t a i l e d e x a m i n a t i o n is t h e n 

m a d e of e a c h r e m a i n i n g shee t , a f t e r 

w h i c h t h e s h e e t s a r e f u r t h e r s u b d i v i d e d 

i n t o s t a c k s of i n d i v i d u a l n o t e s . T h e 

n o t e s a r e t h e n b a n d e d i n t o u n i t s of o n e 

h u n d r e d e a c h , a n d c o m b i n e d i n t o p a c k 

a g e s c o n t a i n i n g f o u r t h o u s a n d n o t e s 

e a c h . 

O t h e r d e n o m i n a t i o n s a n d c l a s ses of 

c u r r e n c y a r e p r i n t e d o n d i f fe ren t t y p e s 

of p r e s s e s , a n d d i f fe ren t ly p r o c e s s e d . 

B u t in a n y ca se , a n a s s e m b l y l ine p r o 

d u c t i o n of al l p a p e r c u r r e n c y h a s s im

plif ied t h e w h o l e o p e r a t i o n , b r i n g i n g 

a b o u t a h i g h d e g r e e of efficiency in i ts 

m a n u f a c t u r e . 

U n i t e d S t a t e s p a p e r m o n e y is p r i n t e d 

o n s p e c i a l p a p e r . H i g h s t a n d a r d s a n d 

p r o c e s s e s in t h e p r o d u c t i o n of t h i s p a p e r 

m a k e it m o s t difficult , o r a l m o s t i m p o s 

s ible , f o r o t h e r s t o u s e it f o r i l l ega l p u r 

p o s e s . I t is m a d e of l i n e n a n d c o t t o n a n d 

it c o n t a i n s s m a l l s e g m e n t s of r e d a n d 

b l u e si lk fibers w h i c h a r e e m b e d d e d d u r 

i n g t h e p r o c e s s of m a n u f a c t u r e . T h e 

m e t h o d b y w h i c h i t is m a d e is k e p t 

s ec re t . T h e p a p e r is p r o d u c e d b y a c o m 

m e r c i a l firm o p e r a t i n g u n d e r s t r i c t G o v 

e r n m e n t c o n t r o l . 

A l l i n k s u s e d t o p r i n t U n i t e d S t a t e s pa 
p e r m o n e y in t h e B u -

Are p a p e r bills ,- ,-. 
. . . . r e a u o t E n g r a v i n g 

printed with , _ . . 
. , . , ~ a n d P r i n t i n g a r e 

special ink? & 

m a n u f a c t u r e d in t h e 

B u r e a u i tse l f . T h e i n k s a r e p r o d u c e d b y 

b l e n d i n g d r y c o l o r s , oi ls , a n d o t h e r 

c h e m i c a l s of t h e h i g h e s t o b t a i n a b l e 

q u a l i t y . T h e i n g r e d i e n t s a r e p l a c e d in 

h u g e m i x e r s . T h e i n k m i x t u r e s a r e p u t 

u n d e r e x t r e m e p r e s s u r e s b e t w e e n s teel 

r o l l e r s t o a s s u r e a p r o d u c t of p r o p e r 

t e x t u r e . A t e s t is m a d e of e a c h n e w 

b a t c h t o m a k e s u r e t h a t i t c o n f o r m s 

w i t h t h e s t a n d a r d s e s t a b l i s h e d b y t h e 

B u r e a u l a b o r a t o r y b e f o r e a n y of t h e i n k 

is u s e d fo r p r i n t i n g . 

T h e r e a r e t h r e e t y p e s of c u r r e n c y n o w 

b e i n g f u r n i s h e d t o 
W h a t p a p e r | 3 a n ] i S f o r c i r c u l a t i o n : 
currency is . , A . r . 

. : s i l v e r c e r t i f i c a t e s , 
issued in 

the U S ? U n i t e d S t a t e s n o t e s , 

a n d F e d e r a l R e s e r v e 

n o t e s . S i lve r ce r t i f i ca tes , w i t h t h e T r e a s 

u r y S e a l in b l u e , a r e i s s u e d in d e n o m i n a 

t i o n s of $ 1 , $ 5 , a n d $ 1 0 . U n i t e d S t a t e s 

n o t e s , w i t h t h e S e a l in r e d , a r e i s s u e d in 

$ 2 , a n d $ 5 bi l l s . F e d e r a l R e s e r v e n o t e s , 

w i t h t h e S e a l in g r e e n , a r e i s s u e d in t h e 

f o l l o w i n g d e n o m i n a t i o n s : $ 5 , $ 1 0 , $ 2 0 , 

$ 5 0 , $ 1 0 0 , $ 5 0 0 , $ 1 0 0 0 , $ 5 0 0 0 , a n d 

$ 1 0 , 0 0 0 . 
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FEDERAL RESERVE 
SEAL AND LETTER 

TREASURY 
SEAL 

SERIAL 
NUMBER 

FACE PLATE 
NUMBER 

The diagram shows the 
position of the impor
tant features of paper 
currency. 

Y o u m a y q u e s t i o n t h e s ign i f i cance of 

t h e s t a r t h a t a p p e a r s in f r o n t of t h e 

s e r i a l of s o m e p i e c e s of U n i t e d S t a t e s 

m o n e y . W h e n a n o t e is m u t i l a t e d in t h e 

c o u r s e of m a n u f a c t u r i n g , i t h a s t o b e 

r e p l a c e d . T o r e p l a c e i t w i t h a n o t e of 

e x a c t l y t h e s a m e n u m b e r a s t h a t o n t h e 

i m p e r f e c t s p e c i m e n w o u l d r e q u i r e t h e 

u s e of a s p e c i a l m a c h i n e , a n d w o u l d b e 

cos t l y a n d d e l a y i n g . " S t a r " n o t e s a r e 

s u b s t i t u t e d i n s t e a d . E x c e p t t h a t t h e y 

h a v e t h e i r o w n s p e c i a l s e r i a l n u m b e r 

a n d a s t a r , t h e s e n o t e s a r e t h e s a m e 

a s t h e o t h e r s , a n d , of c o u r s e , w o r t h t h e 

f ace v a l u e . 

P a p e r c u r r e n c y of t h e p r e s e n t s ize w a s 

first i s s u e d in J u l y , 
How big IS ., n^n , , 
a dol lar bill? 1 9 2 9 ' r e P l a c m S l a r g e r 

n o t e s . T h e o l d n o t e s 

w e r e a b o u t o n e - t h i r d l a r g e r t h a n t h o s e 

y o u h a v e t o d a y . T h e p r e s e n t s ize of a 

finished n o t e is a b o u t 2 . 6 1 i n c h e s b y 

6 . 1 4 i n c h e s , a n d t h e t h i c k n e s s is . 0 0 4 3 

i n c h . N e w n o t e s wi l l s t a c k t w o h u n d r e d 

a n d t h i r t y - t h r e e t o o n e i n c h . O l d cu r 

r e n c y , of w h i c h o n l y a r e l a t i v e l y s m a l l 

a m o u n t r e m a i n s o u t s t a n d i n g , is c a n 

ce l ed a n d r e t i r e d w h e n r e c e i v e d b y t h e 

T r e a s u r y t h r o u g h o n e of t h e b a n k s . 

If y o u h a v e three-f i f ths , o r m o r e , of a 

bi l l , y o u m a y h a v e i t r e d e e m e d fo r ful l 

f a c e v a l u e b y a s k i n g a l o c a l b a n k t o 

s e n d i t t o t h e T r e a s u r y D e p a r t m e n t . 

S o m e t i m e s , a b i l l m a y b e p a r t l y b u r n e d , 

o r t o r n . If y o u h a v e less t h a n t h r e e -

fifths, b u t c l e a r l y m o r e t h a n two-f i f ths , 

y o u m a y ge t b a c k one -ha l f of i t s f a c e 

v a l u e . F r a g m e n t s n o t m o r e t h a n t w o -

fifths a r e n o t e x c h a n g e a b l e , u n l e s s ac

c o m p a n i e d b y s a t i s f a c t o r y p r o o f t h a t 

t h e m i s s i n g p o r t i o n s h a v e b e e n t o t a l l y 

d e s t r o y e d . 

Do we have 
"money to burn"? 

W h e n p a p e r c u r r e n c y b e c o m e s w o r n 

a n d n o l o n g e r fit 

f o r g e n e r a l u s e , it 

i s w i t h d r a w n 

f r o m c i r c u l a t i o n , d e s t r o y e d , a n d re

p l a c e d b y n e w n o t e s . T h e w o r n - o u t 

n o t e s a r e d e s t r o y e d b y b u r n i n g . O n e 

d o l l a r b i l l s m a k e u p t h e b u l k of t h e 

c u r r e n c y w h i c h h a s t o b e t h u s d e s t r o y e d 

for unf i tness . A o n e d o l l a r b i l l l as t s 

a b o u t a y e a r a s a ru l e , a n d m o r e t h a n 

a b i l l i on of t h e m a r e in c i r c u l a t i o n . 
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H i g h e r d e n o m i n a t i o n b i l l s l a s t l o n g e r 

b e c a u s e t h e y a r e n o t u s e d b y p e o p l e a s 

f r e q u e n t l y a s t h e s m a l l e r b i l l s . 

T h e o r i g i n of t h e " d o l l a r s i g n " ( $ ) h a s 

b e e n v a r i o u s l y a c 

c o u n t e d for . P e r h a p s 

t h e m o s t w i d e l y ac

c e p t e d e x p l a n a t i o n is 

t h a t it is t h e r e s u l t of e v o l u t i o n , i nde -

What is the 
origin of the 

p e n d e n t l y in d i f fe ren t p l a c e s , of t h e 

M e x i c a n o r S p a n i s h " P ' s " fo r pesos, o r 

piastres, o r p i e c e s of e i g h t ( t h e S p a n i s h 

d o l l a r ) . T h e t h e o r y , d e r i v e d f r o m a 

s t u d y of o l d m a n u s c r i p t s , is t h a t a n " S " 

g r a d u a l l y c a m e t o b e w r i t t e n o v e r t h e 

" P , " d e v e l o p i n g a c l o s e e q u i v a l e n t of 

t h e " $ " m a r k , w h i c h e v e n t u a l l y e v o l v e d . 

I t w a s w i d e l y u s e d b e f o r e t h e a d o p t i o n 

of t h e U n i t e d S t a t e s d o l l a r in 1 7 8 5 . 

C o u n t e r f e i t M o n e y 

D u r i n g t h e C i v i l W a r , i n t h e U n i t e d 

S t a t e s , c o u n t e r f e i t e r s b e c a m e v e r y ac

t ive , a n d p u t a v a s t a m o u n t of f a k e b i l l s 

i n t o c i r c u l a t i o n . S u b s e q u e n t l y , t h e Se

c r e t Se rv i ce , a d i v i s i o n of t h e T r e a s u r y 

D e p a r t m e n t , w a s e s t a b l i s h e d J u l y 5, 

1 8 6 5 , t o fight c u r r e n c y c o u n t e r f e i t e r s . 

( L a t e r , a g e n t s of t h i s o r g a n i z a t i o n w e r e 

a s s i g n e d t o a d d i t i o n a l d u t i e s s u c h as t h e 

p r o t e c t i o n of t h e P r e s i d e n t of t h e U n i t e d 

S t a t e s a n d h i s f a m i l y . ) 

A c o u n t e r f e i t e r is a p e r s o n w h o p r i n t s 

i m i t a t i o n s of t h e offi-
W h a t is a . , c . , 

, . _ c i a l m o n e y o t t h e 
counterfeiter? J 

G o v e r n m e n t , a n d 

t r i e s t o c i r c u l a t e t h e m a s t h o u g h t h e y 

w e r e g e n u i n e . H e c o p i e s , o r o t h e r w i s e 

r e p r o d u c e s , w h a t a p p e a r s t o b e l ega l 

t e n d e r w i t h o u t p e r m i s s i o n of t h e G o v 

e r n m e n t . T h i s f a k e m o n e y is t h e n p u t 

i n t o c i r c u l a t i o n as if it h a d t h e s a m e 

v a l u e a s t h e m o n e y i s s u e d u n d e r t h e 

a u s p i c e s of t h e T r e a s u r y D e p a r t m e n t . 

O f c o u r s e , t h e c o u n t e r f e i t m o n e y is en

t i r e ly w i t h o u t v a l u e b e c a u s e n o p r i v a t e 

i n d i v i d u a l h a s t h e r i g h t t o m a k e s u c h 

r e p r o d u c t i o n s of U n i t e d S t a t e s m o n e y . 

A c c o r d i n g l y , a p e r s o n w h o a c c e p t s a 

c o u n t e r f e i t b i l l l o ses w h a t e v e r h e m a y 

h a v e g i v e n i n e x c h a n g e . 

T h e c r i m e of m a k i n g fa l se m o n e y , 

w h i c h is o f fe red w i t h t h e p r e t e n s e t h a t it 

is l e g a l t e n d e r , h a s e x i s t e d fo r m a n y 

c e n t u r i e s i n v a r i o u s c o u n t r i e s . M e n 

w e r e b e h e a d e d i n a n c i e n t C h i n a fo r 

c o u n t e r f e i t i n g c u r r e n c y , a n d u n t i l l a t e 

in t h e e i g h t e e n t h c e n t u r y , d e a t h w a s t h e 

p u n i s h m e n t in m o s t c o u n t r i e s fo r t h i s 

i l l ega l a c t i v i t y . T o d a y , in t h e U n i t e d 

S t a t e s , a n y o n e c o n v i c t e d of m a k i n g , 

p a s s i n g , o r k n o w i n g l y p o s s e s s i n g c o u n 

te r fe i t b i l l s s h a l l b e fined n o t m o r e t h a n 

five t h o u s a n d d o l l a r s o r i m p r i s o n e d n o t 
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m o r e t h a n fifteen y e a r s , o r b o t h . S im

i la r ly s e v e r e p e n a l t i e s a r e m e t e d o u t fo r 

c o u n t e r f e i t i n g U n i t e d S t a t e s c o i n s . 

Y o u c a n h e l p t h e S e c r e t S e r v i c e b y ex-

a m i n i n g y o u r 
How can you help 
the Secret Service? ^ 

c lo se ly a n d , a l so , 

b y k n o w i n g s o m e of t h e c h a r a c t e r i s t i c s 

of c o u n t e r f e i t c u r r e n c y . E v e r y y e a r , 

p e o p l e a r e c h e a t e d o u t of h u g e s u m s b y 

p a s s e r s of c o u n t e r f e i t b i l l s . A p e r s o n 

m a y p u r c h a s e a d o l l a r a r t i c l e w i t h a 

c o u n t e r f e i t t e n d o l l a r bi l l . T h e s to re 

k e e p e r wi l l g ive h i m t h e a r t i c l e , p l u s 

n i n e d o l l a r s in c h a n g e . T h e c o u n t e r 

fe i t e r h a s t h e n n o t o n l y m e r c h a n d i s e 

w o r t h o n e d o l l a r , b u t a l s o t h e n i n e do l 

l a r s w h i c h h e r e c e i v e d in c h a n g e . T h e 

s t o r e k e e p e r is left w i t h n o t h i n g b u t a 

f a k e a n d w o r t h l e s s t e n d o l l a r bi l l . 

C o u n t e r f e i t e r s m u s t f o o l s o m e b o d y 

t o m a k e a prof i t . S t o r e k e e p e r s , b a n k s , 

a n d t h e a v e r a g e p e o p l e w h o fa i l t o ex

a m i n e t h e i r m o n e y a r e o f t e n t o b l a m e 

fo r t h e i r o w n loss . 

Portraits of great Americans appear on United States 
paper currency. It is important for your own protec
tion to know on which bills the portraits appear. You 
should be especially familiar with the bills you are 
most likely to handle more often, the $1, $2, $5, $10, and $20 bills. Bills are some
times fraudulently raised to represent larger denominations. A bill, for example, 
might be manipulated by just altering the amount printed on it. If you get a $10 bill 
with the picture of George Washington, you should know that the bill was tampered 
with; the $10 bill should have Hamilton's portrait, while Washington appears on the 
$1 bill. All bills of the same denomination bear always the same portrait as follows: 
George Washington on $1 bills; Thomas Jefferson on $2 bills; Abraham Lincoln on 
$5 bills; Alexander Hamilton on $10 bills; Andrew Jackson on $20 bills; Ulysses Grant 
on $50 bills; Benjamin Franklin on $100 bills; William McKinley on $500 bills; Grover 
Cleveland on $1,000 bills; James Madison on $5,000 bills; and Salmon P. Chase on 
$10,000 bills. 



PART OF GENUINE 
MONEY MAGNIFIED 

Genuine money looks good because it is made by 
experts. It is produced on costly machines designed 
for the purpose and printed from steel plates pro
duced by the finest engravers in the country. No 
counterfeiter ever has duplicated the artistic work of 
the highly skilled craftsmen of the Bureau of Engrav
ing and Printing. 

A genuine engraved plate makes clear lines. The 
counterfeit money, on the other hand, is nearly always 
made from defective plates. Fake money is usually 
printed with comparatively cheap ink on cheap and 
different paper. If you are observant, you can actually 
see and feel the difference between genuine and 
counterfeit money. 

B a n k s 

What are the 
important functions 
of banks? 

A s w e h a v e s een , b a n k s a r e v e r y c lose ly 

c o n n e c t e d w i t h 

t h e s t o r y o f 

m o n e y . A l 

t h o u g h t h e s t o r y 

of b a n k s a n d b a n k i n g w o u l d fill a n o t h e r 

How and Why Wonder Book, w e . c a n 

n o t c o m p l e t e o u r b o o k a b o u t m o n e y 

w i t h o u t m e n t i o n i n g s o m e t h i n g a b o u t 

t h e h i s t o r y a n d f u n c t i o n s of b a n k s . 

I n t h e s e c o n d c e n t u r y b e f o r e t h e b i r t h 

of C h r i s t , M e s o p o t a m i a n p r i e s t s ( i n t h e 

M i d d l e E a s t ) g u a r d e d t h e t r e a s u r e s of 

t h e i r c h u r c h a n d r u l e r s in t h e t e m p l e s . 

G r a d u a l l y , t h e p r i e s t s s t a r t e d t o d o t h e 

s a m e fo r m e r c h a n t s , b y a g r e e i n g t o k e e p 

t h e i r m o n e y , a s we l l . T h e s e t e m p l e 

t r e a s u r i e s b e c a m e a s o r t of p r i m i t i v e 

b a n k w h i c h fulfi l led o n e of t h e b a s i c 

f u n c t i o n s of b a n k s , t o t a k e m o n e y a n d 

s a f e g u a r d i t . 

W e h a v e l e a r n e d t h a t d u r i n g t h e M i d 

d l e A g e s , p e o p l e b e g a n t o c a r r y n o t e s 

fo r t h e i r m e t a l c o i n s b e c a u s e t h e m e t a l 

w o u l d n o t b e s a f e o n l o n g j o u r n e y s 

w h e r e r o b b e r i e s w e r e c o m m o n . T r a v e l 

e r s g a v e t h e i r c o i n s t o g o l d s m i t h s w h o 

c o u l d s t o r e t h e m , a n d i n r e t u r n , t h e 

t r a v e l e r r e c e i v e d a n o t e w h i c h c o u l d b e 

u s e d a s m o n e y . O u t of t h e s e n o t e s de

v e l o p e d t h e b a n k n o t e . T h e g o l d s m i t h s 

s o o n d i s c o v e r e d t h a t a l l d e p o s i t s w e r e 

n o t c a l l e d b a c k a t t h e s a m e t i m e . T h e y 

c o u l d g ive o u t m o r e b a n k n o t e s t h a n 

t h e y h a d d e p o s i t s , a n d st i l l b e a b l e t o 

fulfill t h e i r o b l i g a t i o n s . T h u s , t h e sec

o n d i m p o r t a n t f u n c t i o n of t h e b a n k de

v e l o p e d , t o t a k e a n d e x t e n d c r e d i t . 

T h e h i s t o r y of a t h i r d f u n c t i o n of 

b a n k s g o e s b a c k t o m o n e y - c h a n g e r s . 

W h e n c o i n s b e c a m e p o p u l a r , so m a n y 

a u t h o r i t i e s h a d t h e r i g h t t o m a k e t h e m 

t h a t i t w a s difficult t o d e t e r m i n e t h e 

v a l u e of c o i n s . M o n e y - c h a n g e r s b e c a m e 

a c o m m o n f e a t u r e i n e v e r y m a r k e t . 

T h e y e x c h a n g e d o n e k i n d of c o i n fo r 

a n o t h e r , g a v e c o i n s in r e t u r n fo r p r e 

c i o u s m e t a l s , o r w e i g h e d a n d m e a s u r e d 

m o n e y t o d e t e r m i n e i t s v a l u e . T h e m o n 

e y - c h a n g e r s of a f ew h u n d r e d y e a r s a g o 

c h a r g e d a n o m i n a l fee f o r t h e i r se rv ices , 

b u t s o o n t h e y , t o o , b e g a n t o c h e a t , a n d 
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THE SAME PART OF COUN
TERFEIT MONEY MAGNIFIED 

t h e m a n o n t h e s t r e e t w a s n o b e t t e r off 

t h a n h e h a d b e e n w i t h o u t t h e m . B a n k s 

w e r e set u p t o d e t e r m i n e w h i c h c o i n s 

w e r e g o o d a n d w h i c h w e r e b a d . E v e n t u 

a l ly , t h e s i m p l e s t w a y t o d o t h i s p r o v e d 

t o b e fo r t h e b a n k s t o m a k e t h e m o n e y 

t h e m s e l v e s . U s u a l l y , t h e s e b a n k c o i n s 

w e r e m o r e r e l i a b l e t h a n l o c a l g o v e r n 

m e n t c o i n s . 

F r o m t h e o l d m o n e y - c h a n g e r s w h o 

c a r r i e d o n t h e i r b u s i n e s s o n a b e n c h 

o r t a b l e in t h e m a r k e t p l a c e , w e g e t 

o u r w o r d , b a n k . T h e L a t i n w o r d fo r 

b e n c h is bancus, f r o m w h i c h t h e E n g 

l ish w o r d , b a n k , w a s d e r i v e d . D u r i n g 

t h e s i x t h c e n t u r y in o l d F l o r e n c e , it w a s 

t h e c u s t o m fo r a b a n k e r t o b r e a k h i s 

b e n c h o r t a b l e w h e n h e w a s f o r c e d t o g o 

o u t of b u s i n e s s . A c c o r d i n g l y , t h e w o r d , 

b a n k r u p t c y , w h i c h signifies t h a t o n e h a s 

insuff ic ient f u n d s t o m e e t h i s o b l i g a 

t i o n s , c o m e s f r o m t h e L a t i n a n d m e a n s 

b r o k e n b e n c h . 

T o d a y , t h e f u n c t i o n s of t h e b a n k 

c o m b i n e t h e j o b s of t h e M e s o p o t a m i a n 

p r i e s t s ( s t o r i n g t h e m o n e y s a f e l y ) , t h e 

g o l d s m i t h s , a n d t h e m o n e y - c h a n g e r s . 

B a n k s — in t h e b u s i n e s s of b o r r o w i n g , 

l e n d i n g , e x c h a n g i n g , a n d c a r i n g f o r 

m o n e y — h a v e b e c o m e a n i n s t i t u t i o n 

fo r d e a l i n g in m o n e y a n d c r e d i t . 

You can learn to detect 
counterfeit coins by very 

*L\ .. - \» ' / » * • simple tests. Drop the 
m\ WIM^ •? * 7••' c o 'n o n a ^Iarc' sul"face-

Genuine coins have a 
bell-like ring; most 
counterfeit coins sound 

dull., Feel the coin. A counterfeit coin, because it is 
usually made of lead instead of silver alloy, feels 
greasy. The edges of genuine coins (right) are even 
and regularly toothed; the edges of false coins (left) 
are usually fuzzy, uneven, or missing in spots. 

I n t h e U n i t e d S t a t e s , t h e r e a r e o v e r 

fifteen t h o u s a n d b a n k s e m p l o y i n g a b o u t 

ha l f a m i l l i o n p e o p l e . T h e b i l l i ons of 

d o l l a r s a n d c r e d i t n e e d e d b y t h e e c o n 

o m y c o m e l a r g e l y f r o m s a v i n g s t h a t h a v e 

b e e n a c c u m u l a t e d in b a n k s . B a n k s t a k e 

t h e s e s av ings , p l u s t h e i r o w n c a p i t a l , 

a n d p u t t h e m o n e y t o w o r k e i t h e r 

t h r o u g h d i r e c t i n v e s t m e n t s , o r b y l end

i n g f u n d s a n d c r e d i t t o o t h e r b u s i n e s s e s 

a n d p e o p l e . T h r o u g h t h e b a n k s , t h e cu r 

r e n c y m i n t e d o r p r i n t e d b y o r d e r of t h e 

T r e a s u r y D e p a r t m e n t is d i s t r i b u t e d i n t o 

b u s i n e s s c h a n n e l s . 

A n y b o d y c a n s t a r t a b a n k in t h e U n i t e d 

S t a t e s if h e c a n m e e t 

c e r t a i n r e q u i r e m e n t s 

e s t a b l i s h e d b y l a w A 

b a n k m a y b e o w n e d b y o n e p e r s o n , o r 

a g r o u p of i n d i v i d u a l s . A b a n k h a s t o 

h a v e a u t h o r i t y t o o p e r a t e , o r c a r r y o n 

i t s b u s i n e s s , t h r o u g h a " c h a r t e r . " T h i s 

c h a r t e r is t h e official p e r m i s s i o n g r a n t e d 

e i t h e r b y t h e s t a t e o r t h e F e d e r a l G o v 

e r n m e n t . I n t h e U n i t e d S t a t e s , w e a r e 

How is a 
bank started? 
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In Mesopotamia, before the birth of Christ, priests 
guarded the temple treasures and the treasures of 

flers in special hiding places in the temples. 

s a i d t o h a v e a d u a l s y s t e m of b a n k i n g . 

A n y b a n k w i t h t h e w o r d " N a t i o n a l " in 

i ts t i t l e h a s b e e n g i v e n a c h a r t e r b y t h e 

F e d e r a l G o v e r n m e n t . A n y b a n k w i t h 

t h e w o r d " S t a t e " in i t s n a m e h a s re

c e i v e d i t s c h a r t e r f r o m o n e of t h e s t a t e s . 

G r e a t p r e c a u t i o n is t a k e n t o p r o t e c t 

d e p o s i t o r s ' m o n e y , in-
Why is your d u d i t h e r e q u i r e . 
money safe t , , , 
• .L u 11 m e n t t h a t e a c h b a n k in the bank? 

m u s t h a v e a c e r t a i n 

a m o u n t of c a p i t a l b e f o r e b e i n g g r a n t e d 

a c h a r t e r . B a n k e m p l o y e e s a r e s c r e e n e d 

c a r e f u l l y fo r t h e i r h o n e s t y . I n l a r g e 

During the Middle Ages, travelers and 
merchants deposited their coins and 
precious metal with goldsmiths who had 
safe storage facilities. In return, they 
received a note which could be used as 
"money." 

b a n k s , a r m e d p a t r o l s a r e k e p t in t h e 

h a l l s a n d n e a r t h e d o o r s . Y o u r s a v i n g s 

a r e a l s o i n s u r e d a g a i n s t p o s s i b l e loss o r 

t he f t u p t o $ 1 0 , 0 0 0 b y t h e F e d e r a l D e 

p o s i t I n s u r a n c e C o r p o r a t i o n e s t a b l i s h e d 

in 1 9 3 3. B e y o n d t h a t a m o u n t , t h e b a n k ' s 

c r e d i t , i n c l u d i n g t h e ab i l i t y t o b o r r o w 

f r o m o t h e r b a n k s , p r o v i d e s t h e m a i n 

p r o t e c t i o n . 

B a n k s a r e a l s o s u p e r v i s e d a n d 

c h e c k e d r e g u l a r l y t o m a k e s u r e t h a t 

t h e i r b u s i n e s s is c o n d u c t e d a c c o r d i n g t o 

r e g u l a t i o n s . T h e n a t i o n a l b a n k s a r e su

p e r v i s e d b y t h e a g e n t s of t h e C o m p t r o l 

le r of C u r r e n c y in W a s h i n g t o n , D . C . 

L 
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aday, the basic functions of the bank combine, 
among many more complicated ones, the functions 
of the priests, the goldsmiths, and the changers in 
respect tQ*»*> o ney. 

lichen the authority to coin money became the privi
lege of many, money-changers became a necessity 
and a common feature in every market. 

T h e s t a t e b a n k s a r e s u p e r v i s e d b y t h e 

b a n k i n g d e p a r t m e n t of t h e s t a t e w h e r e 

t h e y a r e l o c a t e d . 

F i n a l l y , a l l b a n k s a r e r e q u i r e d b y l a w 

t o p u t a w a y in r e s e r v e p a r t of t h e i r cli

e n t s ' m o n e y t o m a k e s u r e t h a t suff icient 

f u n d s a r e a l w a y s a v a i l a b l e t o m e e t t h e 

n e e d s of t h o s e w h o m a y r igh t fu l ly de

m a n d t h e i r m o n e y . 

Who can 
borrow money 
from a bank? 

A n y o n e c a n b o r r o w f r o m a b a n k if h e is 

a g o o d c r e d i t r i sk . A 

g o o d c r e d i t r i s k de

p e n d s o n t h e c h a r a c 

t e r , t h e c a p a c i t y , a n d 

t h e c a p i t a l of t h e o n e w h o is a p p l y i n g 

fo r a l o a n . T h e s e a r e k n o w n t o b a n k e r s 

as t h e t h r e e " C ' s . " If y o u w a l k i n t o a 

b a n k a n d a s k fo r a l o a n , t h e b a n k e r wil l 

m o s t l ike ly q u e s t i o n y o u t o find o u t 

s o m e t h i n g a b o u t y o u r c h a r a c t e r , t h e 

s o r t of p e r s o n y o u a r e , y o u r r e p u t a t i o n , 

s t a n d a r d s of h o n e s t y , a n d t h e t r a i t s t h a t 

affect y o u r r e l a t i o n s h i p s w i t h o t h e r peo 

p le . 

A l s o e v a l u a t e d is y o u r c a p a c i t y t o 

m a k e g o o d u s e of t h e m o n e y o r c r e d i t 

a v a i l a b l e t o y o u in t h e f o r m of a l o a n . 

A r e y o u c a p a b l e of p a y i n g b a c k t h e 

l o a n b e c a u s e y o u h a v e a g o o d j o b ? H a v e 

y o u b u i l t u p , o v e r t h e y e a r s , h a b i t s of 

i n d u s t r i o u s n e s s a n d d i s c i p l i n e ? 

C a p i t a l c o n c e r n s t h e w e a l t h y o u al

r e a d y p o s s e s s w h e n y o u a r e a p p l y i n g fo r 

a l o a n . I t m a y b e in v a r i o u s f o r m s , in

c l u d i n g a h o u s e , a c a r , i n s u r a n c e , a n d 

o t h e r k i n d s of w e a l t h . T h e c a p i t a l y o u 

h a v e a c q u i r e d ref lects y o u r ab i l i t y t o 

s ave , a n d t o p a y b a c k a l o a n . 

If o n e is a g o o d c r e d i t r i sk , it o f t en 

p a y s t o b o r r o w m o n e y . If , f o r e x a m p l e , 

b y b o r r o w i n g $ 2 , 0 0 0 y o u c a n s t a r t a 
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b u s i n e s s , y o u m a y b e a b l e t o p a y b a c k 

t h e l o a n , p l u s t h e i n t e r e s t c h a r g e d b y 

t h e b a n k , a n d still h a v e y o u r b u s i n e s s 

t o m a k e a prof i t . 

What is 
interest? 

T h e c o m p e n s a t i o n r e c e i v e d fo r p u t t i n g 

y o u r m o n e y in a b a n k is 

c a l l e d " i n t e r e s t . " B a n k s a r e 

w i l l i ng t o p a y fo r t h e u s e of 

m o n e y left i n t h e i r c a r e fo r a spec i f ied 

l e n g t h of t i m e . A b a n k is a b l e t o d o th i s 

b e c a u s e i t c a n i n v e s t y o u r m o n e y , o r 

l e n d i t a t a p rof i t t o s o m e o n e e l se d u r i n g 

t h e p e r i o d w h e n y o u h a v e n o n e e d fo r i t . 

T h i s d o e s n o t m e a n t h a t if y o u p u t $ 5 

i n t h e b a n k , officials of t h a t i n s t i t u t i o n 

i m m e d i a t e l y t a k e t h a t s e l f s a m e b i l l a n d 

s e e k t o l e n d i t a t a p rof i t t o a n y o n e w h o 

h a p p e n s t o c o m e a l o n g . I t d o e s , h o w 

eve r , m e a n t h a t , s i nce a l l d e p o s i t o r s d o 

n o t w i t h d r a w t h e i r m o n e y f r o m t h e 

b a n k a t t h e s a m e t i m e , a b a n k n e a r l y 

a l w a y s h a s f u n d s o n h a n d fo r inves t 

m e n t , o r l e n d i n g , a t a h i g h e r r a t e of 

i n t e r e s t t h a n y o u , a s a d e p o s i t o r , g e t f o r 

k e e p i n g y o u r m o n e y in t h a t b a n k . 

W h e n y o u p u t s o m e m o n e y o n " t i m e 

d e p o s i t , " w h i c h m e a n s t h a t y o u r f u n d s 

a r e d e p o s i t e d w i t h t h e u n d e r s t a n d i n g 

t h a t y o u c a n n o t w i t h d r a w t h e m a t wi l l , 

y o u a r e p a i d i n t e r e s t . U n d e r t h i s t y p e of 

a c c o u n t , k n o w n a s a " s a v i n g s a c c o u n t , " 

t h e b a n k r e s e r v e s t h e r i g h t t o r e q u i r e 

t h i r t y d a y s ' n o t i c e b e f o r e y o u r m o n e y is 

t o b e w i t h d r a w n . I n a c t u a l p r a c t i c e , 

h o w e v e r , f u n d s in a s a v i n g s a c c o u n t a r e 

p a i d v o l u n t a r i l y b y t h e b a n k s w i t h o u t 

s u c h n o t i c e . 

S a v i n g s a c c o u n t s , o r t i m e d e p o s i t s , 

a c c o r d i n g l y , p a y i n t e r e s t t o d e p o s i t o r s 

fo r t h e u s e of t h e i r m o n e y . I n o t h e r 

w o r d s , a s a n e x a m p l e , if y o u p u t $ 1 0 in 

a b a n k , y o u m a y find t h a t t h i s a m o u n t 

h a s g r o w n t o $ 1 0 . 4 0 a t t h e e n d of o n e 

y e a r . T h e b a n k , in t h i s s i t u a t i o n , w o u l d 

h a v e p a i d y o u 4 0 c e n t s , o r 4 p e r c e n t , 

f o r t h e u s e of y o u r m o n e y d u r i n g t h a t 

y e a r . 

B u t if a p e r s o n p u t s h i s m o n e y in 

" d e m a n d d e p o s i t , " w h i c h m e a n s t h a t h i s 

m o n e y is d e p o s i t e d w i t h t h e u n d e r s t a n d 

i n g t h a t h e c a n w i t h d r a w i t a t wi l l , n o 

i n t e r e s t is p a i d b y t h e b a n k . T h i s is u n 

d e r s t a n d a b l e b e c a u s e , f o r s u c h a c -

A modern check form with symbols printed in magnetic ink for sorting and 
counting at the bank and clearing houses by means of electronic machines. The 
stub (at left) is held by the owner of the account for bookkeeping purposes. 

No, /7f 

FOR L'*-L i-yy-e"- i--

bal. bro't. ford. 
am'tdeposited 

total 
am't.this check 
bal.carcl. ford. 

Dollars 

/S" 

/ 9 0 

cents 

£C 

. ' 
cc 

c 0 

i2p>C 
GITV, STATE. JUec. / S „ « » ^ „ r 

ANYTOWN BANK 

ORDER CvjAs^f. Q. (*?7?j2/f 

5Q-226 
213 
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Mr. White of Krumville, N. Y., who has an account with the Red Bank in Kingston, New York, mails a check 
in payment of a bill to his creditor, Mr. Black, in Miami Beach, Florida. Mr. Black deposits the check at his bank, 
the Green Bank of Miami, which credits his account with the amount. Green Bank now sends the check to the 
Federal Reserve Bank in Jacksonville, Florida, which, after clearing the check, sends it on to the Federal Reserve 
Bank in New York City, which, after clearing it, sends it to the Red Bank in Kingston, which debits Mr. White's 
account and sends the canceled check back with the monthly statement to Mr. White of Krumville. 

The Federal Reserve Bank's function on an out-of-state banking level is that of a clearing house, which is 
like a banker's bank. Here, banks get charged for all checks the clearing house presents to them for payment 
and get credit for all the checks they send in. 

c o u n t s , t h e b a n k m u s t k e e p o n h a n d t h e 

b u l k of t h e d e p o s i t s f o r p o s s i b l e i m m e 

d i a t e p a y m e n t . S u c h f u n d s a r e , t h e r e 

fo re , n o t g e n e r a l l y a v a i l a b l e t o t h e b a n k 

fo r l e n d i n g o r i n v e s t m e n t . 

A c h e c k is a n o r d e r t o t h e b a n k r e q u e s t 

i n g i t t o p a y m o n e y o u t of 

k•> y ° u r a c c o u n t t o s o m e b o d y 

e lse . I t is a n o r d e r a g a i n s t 

y o u r d e m a n d d e p o s i t s , t r a n s f e r r i n g 

s o m e of y o u r m o n e y t o s o m e o n e w h o 

h a s so ld y o u t h i n g s o r r e n d e r e d y o u 

serv ices . 

T o d a y , m i l l i o n s o f p e o p l e h a v e 

m o n e y in t h e b a n k s . T h o s e w i t h c h e c k 

ing a c c o u n t s ( d e m a n d d e p o s i t s ) a r e 

g iven c h e c k b o o k s b y t h e b a n k . W h e n 

e v e r a n y o n e h a s t o p a y m o n e y t o s o m e 

o n e , h e m a y w r i t e o u t a c h e c k i n s t e a d 

of p a y i n g in c a s h . O f c o u r s e , t h e p e r s o n 

w r i t i n g t h e c h e c k m u s t h a v e o n d e p o s i t 

in t h e b a n k a t l e a s t a s m u c h as t h e c h e c k 

r e p r e s e n t s . 

T h e c h e c k is a n i n t e r e s t i n g d e v i c e . 

W i t h a few s t r o k e s of t h e p e n t o ind i 

c a t e t h e a m o u n t , a n d y o u r s i g n a t u r e , a 

c h e c k is g e n e r a l l y a c c e p t e d l i ke m o n e y . 

I t is r e a l l y a p i e c e of p a p e r w h i c h m a y 

b e u s e d w i t h o u t t h e u s e of a c t u a l cu r 

r e n c y . I n a d d i t i o n t o b e i n g a c o n v e n i e n t 

w a y t o p a y bi l l s , t h e u s e of c h e c k s a l s o 

r e s u l t s in a p e r s o n a l b o o k k e e p i n g sys

t e m fo r t h e d e p o s i t o r . T h i s b o o k k e e p i n g 

s y s t e m is i n t h e f o r m of c h e c k s t u b s . 

A f t e r h a v i n g filled i n a c h e c k , a s t u b is 
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k e p t b y t h e i s s u e r o n w h i c h h e h a s l i s t ed 

t h e n a m e of t h e p e r s o n o r firm i n w h o s e 

n a m e t h e c h e c k w a s i s s u e d , t h e a m o u n t 

of m o n e y i n v o l v e d , t h e p u r p o s e fo r 

w h i c h it w a s i s s u e d , a n d finally, t h e 

a m o u n t still r e m a i n i n g in t h e c h e c k i n g 

a c c o u n t . 

\ 

e c t i n g 

C o i n c o l l e c t i n g is t o d a y o n e of t h e 

m o s t p o p u l a r x r f a l l h o b b i e s a n d t h e 

n u m b e r of i n d i v i d u a l s e n g a g i n g in t h i s 

f a s c i n a t i n g p a s t i m e is f a s t i n c r e a s i n g . 

I t is a l s o o n e of t h e m o s t a n c i e n t h o b 

b ies . T h e R o m a n s , s o m e t w o t h o u s a n d 

y e a r s a g o , a l r e a d y c o l l e c t e d G r e e k 

p i e c e s b e c a u s e t h e s e w e r e c o n s i d e r e d 

b e a u t i f u l l y m a d e a n d d e s i g n e d . T h e 

P o p e s of t h e t h i r t e e n t h a n d f o u r t e e n t h 

c e n t u r i e s w e r e c o i n c o l l e c t o r s , a s w e r e 

m a n y k i n g s a n d n o b l e m e n . T h r o u g h o u t 

h i s t o r y a n d u n t i l t h e p r e s e n t d a y , p e o 

p l e h a v e c o l l e c t e d b e a u t i f u l l y m a d e a n d 

r a r e c o i n s v a l u e d a t t h o u s a n d s of do l 

l a r s , a n d , a l so , i n t e r e s t i n g se ts v a l u e d a t 

a d o l l a r o r less . 

What is 
numismatics? 

N u m i s m a t i c s is t h e s c i e n c e of c o i n s a n d 

m e d a l s , a n d a c o i n 

c o l l e c t o r i s c a l l e d a 

n u m i s m a t i s t . Y o u d o 

n o t h a v e t o s t u d y t h e s c i e n c e t o s t a r t a 

c o l l e c t i o n , n o r k n o w al l t h e p h a s e s of i t , 

b u t o n c e y o u g e t i n v o l v e d , y o u wi l l dis

c o v e r a f a s c i n a t i n g h o b b y . W h e r e v e r 

h i s t o r y w a s m a d e , m o n e y a n d c o i n s w e r e 

i n v o l v e d , a n d a c o m p l e t e c o l l e c t i o n of 

PORTRAITS OF HEADS OF STATE 
OF FOREIGN COUNTRIES 

KING GEORGE III, 
GREAT BRITAIN, 
TWO PENCE 
(A "CARTWHEEL") 

KING ALFONSO XIII, 
SPAIN, 
50 PESETAS 

FLYING HORSE (PEGASUS), 
ITALY, 
10 LIRE 

LION, 
EAST AFRICA 
1 SHILLING 

SOME "ANIMAL COINS" OF THE WORLD 

UNITED STATES COINS STILL IN CIRCULATION 

LINCOLN CENT INDIAN HEAD CENT 

V 

JEFFERSON NICKEL ROOSEVELT DIME WASHINGTON 
25 CENTS 

BUFFALO NICKEL MERCURY DIME LIBERTY STANDING 
25 CENTS 
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JAGUAR, 
URUGUAY 
1 PESO CHICKEN, 

IRELAND, 
1 PENNY 

BEAVER, 
CANADA, 
5 CENTS 

FRANKLIN 
HALF DOLLAR-
WILL BE REPLACED 
BY KENNEDY HALF COLLAR 
SHOWN ON TITLE PAGE 

LIBERTY STANDING 
HALF DOLLAR 

U.S. commemorative coins can make a beautiful collec
tion. We show you just a few of them. Special catalogues 
are available from the Superintendent of Documents. 

1915 PANAMA 
PACIFIC EXPOSITION 
HALF DOLLAR 

1918 ILLINOIS 
CENTENNIAL 
HALF DOLLAR 

1920 PILGRIM 
TERCENTENARY 
HALF DOLLAR 

'IF? ^ 

1921 MISSOUR 
CENTENNIAL 
HALF DOLLAR 

1922 GRANT 
MEMORIAL 
HALF DOLLAR 

1915 PANAMA 
PACIFIC EXPOSITION 
$50 GOLD PIECE 

1925 STONE MOUNTAIN 
MEMORIAL 
HALF DOLLAR 

1928 OREGON TRAIL 
EMORIAL 
ALF DOLLAR 

;- i BOOKER T. WASHINGTON 
HALF DOLLAR 

WOODEN NICKEL 



c o i n s of t h e w o r l d , o r of a c o u n t r y , c a n 

b e r e a d l i k e a h i s t o r y b o o k . If y o u a r e 

i n t e r e s t e d in h i s t o r y , y o u wi l l s t a r t b y 

c o l l e c t i n g w h a t e v e r c o i n s y o u c a n ge t . 

C o i n c o l l e c t i n g c a n b e c o m e a v e r y c o s t l y 

h o b b y , b u t it d o e s n o t h a v e t o b e so . 

Y o u m i g h t b e g i n w i t h a c o i n f r o m e a c h 

c o u n t r y a n d t h e n a d d o t h e r s . Y o u 

m i g h t s t a r t w i t h c o l l e c t i n g c u r r e n t c o i n s 

a n d t h e n t r y t o g e t o l d e r o n e s . S o m e p e o 

p l e a r e i n t e r e s t e d in c o i n s fo r t h e i r de

s ign a n d t h e p i e c e of a r t t h e y r e p r e s e n t . 

T h e y m i g h t s t a r t c o l l e c t i n g t h e c o i n s 

t h a t t h e y c o n s i d e r e s p e c i a l l y b e a u t i f u l . 

T h e r e a r e p e o p l e w h o c o l l e c t c o i n s be 

c a u s e t h e y a r e i n t e r e s t e d in p e r s o n a l i t i e s 

a n d t h e i r l i kenes se s . T h e y m i g h t s t a r t 

c o l l e c t i n g m e d a l s a n d c o i n s w i t h p o r 

t r a i t s of g o d s , k i n g s , a n d w h o e v e r e l se 

w a s o r is c o n s i d e r e d i m p o r t a n t e n o u g h 

t o b e p r e s e r v e d f o r p o s t e r i t y o n a c o i n . 

W h a t e v e r y o u r i n t e r e s t , it is g o o d t o 

s t a r t b y c o l l e c t i n g a l o t of c o i n s . W h e n 

y o u h a v e a c q u i r e d m o r e k n o w l e d g e a n d 

f ee l ing fo r t h e m , y o u c a n spec ia l i ze . 

A v e r y i n t e r e s t i n g s p e c i a l i z a t i o n is a col

l e c t i o n of U n i t e d S t a t e s c o i n s , a l l co in s , 

o r e v e n o n l y o n e d e n o m i n a t i o n , f r o m 

e v e r y y e a r . Y o u wi l l b e s u r p r i s e d h o w 

v a l u a b l e s u c h a c o m p l e t e c o l l e c t i o n c a n 

be . Y o u c a n e v e n s t a r t i m m e d i a t e l y b y 

l o o k i n g a t t h e y e a r s t h e c o i n s in y o u r 

p o c k e t h a v e b e e n m i n t e d . 

T h e a g e of a c o i n d o e s n o t a l w a y s se t i ts 

v a l u e . S o m e c o i n s of 
How impor tan t ^ , 

r a n c i e n t G r e e c e a n d 
is the a g e 
of a coin? R o m e ' f o r e x a m P l e > 

a r e so ld c h e a p l y to

d a y , w h i l e s o m e U n i t e d S t a t e s p i e c e s 

m i n t e d i n 1 9 1 4 sell f o r m u c h m o r e . T h e 

r e a s o n f o r t h i s is t w o f o l d . T h e r e is m o r e 

d e m a n d fo r t h e A m e r i c a n c o i n f r o m col

l ec to r s , a n d f e w e r A m e r i c a n c o i n s of 

t h a t y e a r a r e a v a i l a b l e . 

When is a coin a 
collector's item? 

T h e v a l u e a n d d e s i r a b i l i t y of a c o i n a s a 

c o l l e c t o r ' s i t e m a r e 

d e t e r m i n e d b y t h e 

a n s w e r s t o f o u r 

q u e s t i o n s : 1 ) H o w m a n y c o i n s of t h e 

p a r t i c u l a r i s s u e w e r e m i n t e d ? 2 ) A b o u t 

h o w m a n y of t h a t i s s u e h a v e d i s ap 

p e a r e d f r o m c i r c u l a t i o n ? 3 ) H o w m u c h 

in d e m a n d is t h e c o i n t o c o m p l e t e se t s? 

4 ) W h a t is t h e c o n d i t i o n of t h e c o i n ? 

I n r e g a r d t o h o w m a n y of a p a r t i c u 

l a r i s sue w e r e m i n t e d , i n f o r m a t i o n is 

a v a i l a b l e f r o m b o o k s a n d m a g a z i n e s . 

F o r A m e r i c a n co ins , t h e Office of t h e 

D i r e c t o r of t h e M i n t i s sues a b o o k l e t 

e n t i t l e d , Domestic Coin Manufactured 

by Mints of the United States, w h i c h 

m a y b e o r d e r e d for 2 0 c e n t s f r o m 

t h e S u p e r i n t e n d e n t o f D o c u m e n t s , 

W a s h i n g t o n 2 5 , D . C . 

BUFFALO NICKEL 



A s f o r t h e s e c o n d q u e s t i o n , a n u m b e r 

of c o i n s a r e los t e a c h y e a r t h r o u g h fires, 

s h i p w r e c k s , floods, a n d c a r e l e s s n e s s . 

T h e s u p p l y m i n t e d in a g i v e n y e a r t e n d s 

t o d i m i n i s h , t h u s m a k i n g t h o s e t h a t re

m a i n r a r e r , a n d m o r e v a l u a b l e . 

T h e p o p u l a r i t y a n d , c o n s e q u e n t l y , 

t h e d e s i r a b i l i t y , of a c o i n a t a g i v e n t i m e 

t e n d s t o b e g a u g e d b y t h e p r i c e q u o t e d 

b y c o i n d e a l e r s . T h e n a t i o n - w i d e p o p u 

l a r i t y of a c o i n is a l s o r e p o r t e d b y m a g a 

z ine s p u b l i s h e d t o s e r v e c o i n c o l l e c t o r s 

a n d n u m i s m a t i s t s . 

T h e c o n d i t i o n of t h e c o i n is i m p o r t a n t 

i n d e t e r m i n i n g i t s 

v a l u e . T h i s c o n d i 

t i o n is c lass i f ied in 

s e v e r a l c a t e g o r i e s . 

H e r e a r e t h e m a i n 

o n e s : " P r o o f c o n d i t i o n , " a s a p p l i e d t o 

U n i t e d S t a t e s c o i n s , i n d i c a t e s t h a t t h e 

c o i n s h a v e g e n e r a l l y b e e n p u t a s i d e b y 

t h e m i n t i tself f o r t h e benef i t of co l lec

t o r s . T h e s e c o i n s m a y b e o b t a i n e d f r o m 

y o u r l o c a l b a n k . T h e y a r e c o m p l e t e l y 

n e w , u n c i r c u l a t e d , n e v e r h a n d l e d e x c e p t 

b y m i n t e m p l o y e e s , h i g h l y p o l i s h e d 

w i t h o u t a n y s igns w h a t s o e v e r of w e a r . 

T h e y a r e g e n e r a l l y sti l l in t h e i r o r i g i n a l 

w r a p p i n g s . 

C o i n s c lass i f ied in "f ine c o n d i t i o n " 

h a v e b e e n c i r c u l a t e d v e r y l i t t l e ; l ines 

How does the 
condition of the 
coin affect 
its value? 

a n d e a g l e ' s w i n g s a r e still c l e a r l y seen . 

T h o s e c o n s i d e r e d " g o o d " o r " v e r y 

g o o d " a r e r e l a t i v e l y u n s c r a t c h e d , s h i n y , 

a n d n o t w o r n b y t o o m u c h h a n d l i n g , 

n o r m a r r e d b y exces s ive c i r c u l a t i o n . 

A s y o u p r o g r e s s w i t h y o u r h o b b y , y o u ' l l 

l e a r n h o w t o c l e a n 
How should you „ 
. . . y o u r c o i n s . B e 

clean coins? J 

c a r e f u l h o w t h e 

c l e a n i n g is d o n e i n o r d e r n o t t o affect 

t h e b a s i c c o n d i t i o n of t h e p i e c e s . A sil

v e r c o i n c a n b e b r o u g h t b a c k t o a lus

t r o u s g l e a m b y u s i n g b i c a r b o n a t e of 

s o d a . R u b g e n t l y , a n d t h e n w a s h in c l e a r 

w a t e r . H o u s e h o l d a m m o n i a is a l s o ef

f ec t ive in r e s t o r i n g s p a r k l e t o y o u r c o i n s . 

B u t , a g a i n , b e c a r e f u l n o t t o r u b t o o 

h a r d . T h e s e d i r e c t i o n s a p p l y t o c o m 

p a r a t i v e l y n e w co ins . O l d o n e s s h o u l d 

n o t b e c l e a n e d a t a l l . Y o u m a y d a m a g e 

t h e m , a n d t h u s i m p a i r t h e i r v a l u e . 

O r d i n a r y c o p p e r c o i n s a r e b e s t 

c l e a n e d b y r u b b i n g l i gh t l y w i t h a c h a m 

ois c l o t h a n d a l i t t l e oi l . M a k e s u r e t h a t 

y o u r e m o v e o n l y t h e s u r f a c e d i r t , n o t 

a n y of t h e c o p p e r i tself . 

O n c e y o u h a v e b e g u n y o u r c o l l e c t i o n , 

y o u b e c o m e c o n 

c e r n e d a b o u t s to r 

a g e . Y o u c a n k e e p 

y o u r c o i n s flat o n t r a y s . O r y o u m a y 

How should you 
keep coins? 

WASHINGTON QUARTER 

HALF DOLLAR 
(LIBERTY STANDING) 

The illustrations on 
these two pages give 
you enlarged segments 
from U.S. coins to help 
you find the mint marks 
which are important for 
the collector; the value 
of the coin may depend 
on them. 
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COIN ENVELOPE 

COIN-HOLDER WITH 
ADHESIVE BACKING 

COINS IN 
ENVELOPES 
CAN BE STORED IN METAL BOXES 

w a n t t h e c o n v e n i e n c e of e n v e l o p e s 

b o u g h t f r o m d e a l e r s fo r s t o r i n g t h e 

co ins . T h e s e e n v e l o p e s m a y b e filed in 

s m a l l b o x e s , w i t h t h e n e c e s s a r y i n f o r m a 

t i o n a b o u t e a c h p i e c e w r i t t e n o n e a c h of 

t h e e n v e l o p e s . O f c o u r s e , t h e r e a r e a l s o 

t h e c o i n b o a r d s w i t h p l a s t i c s l ides w h i c h 

e n a b l e y o u t o i n s p e c t m o r e eas i ly b o t h 

s ides of t h e p i eces . T h e s e m a y b e p u r 

c h a s e d f r o m gift s h o p s a n d d e p a r t m e n t 

s t o r e s o r , if y o u a r e h a n d y , y o u c a n 

m a k e o n e y o u r s e l f . 

I n t h i s c o u n t r y a l o n e , t h e r e a r e o v e r 

4 0 0 co in clubs, 
Where can you get £ , • , 

. one ot w h i c h you 
information . . 
about clubs? may w a n t to v is i t 

fo r i n f o r m a t i o n . 

If y o u b e c o m e a m e m b e r , y o u c a n ex

c h a n g e s o m e of y o u r c o i n s fo r o t h e r s of 

g r e a t e r i m p o r t a n c e t o y o u a t t h e t i m e . 

N e w s p a p e r s , h o b b y m a g a z i n e s , a n d t h e 

c lass i f ied t e l e p h o n e d i r e c t o r y wil l l ist 

l o c a l c l u b s a n d c o i n d e a l e r s . 

T h e l a r g e s t o r g a n i z a t i o n s e r v i n g 

t h o s e i n t e r e s t e d in c o i n s is T h e A m e r i 

c a n N u m i s m a t i c A s s o c i a t i o n , r e a c h e d a t 

P . O . B o x 5 7 7 , W i c h i t a , K a n s a s . T h e r e 

a r e m o r e t h a n t h i r t y t h o u s a n d m e m b e r s 

f r o m e v e r y s t a t e , a n d f r o m m a n y for

e ign c o u n t r i e s . T h e a i m of t h e a s soc i a 

t i o n is t o p r o m o t e a n d e n c o u r a g e t h e 

c o l l e c t i o n a n d t h e s t u d y of co ins . 

O f s p e c i a l i n t e r e s t t o c o i n c l u b s a n d 

c o l l e c t o r s is t h e C h a s e M a n h a t t a n B a n k 

M o n e y M u s e u m c o n t a i n i n g m o r e t h a n 

seventy-f ive t h o u s a n d s p e c i m e n s , o n e of 

t h e l a r g e s t c u r r e n c y c o l l e c t i o n s o n dis

p l a y in t h i s c o u n t r y o r a b r o a d . I t is lo

c a t e d in t h e R C A B u i l d i n g , R o c k e f e l l e r 

C e n t e r , in N e w Y o r k C i t y . 
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H O W A N D W H Y W O N D E R 

Produced and approved by noted authorities, these books 
answer the questions most often asked about science, na
ture and history. They are presented in a clear, readable 
style, and contain many colorful and instructive illus
trations. Readers will want to explore each of these 
fascinating subjects and collect these volumes 
authentic, ready-reference, basic library. 
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